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Georgia, Southeastern and National PMI all gain in August on broad-based strength.
National PMI hits highest level since 2004.
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Change In Percent of Georgia Participants Reporting Higher, Same and Lower
AUGUST - JULY
Higher
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Lower

New Orders

8.3

-6.0

-2.4

Production

15.5

-21.4

6.0

3.6

-9.5

6.0

25.0

-25.0

0.0

Finished Inventory

9.5

-14.3

4.8

Commodity Prices

7.1

-14.3

7.1

Employment
Deliveries
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FROM THE FEDERAL RESERVE INDUSTRIAL PRODUCTION REPORT
Industrial production edged up 0.1 percent in July after rising at an average pace of 0.5 percent over the previous five
months. Manufacturing production increased 0.3 percent,
the output of utilities moved down 0.5 percent, and, after
posting five consecutive months of growth, the index for
mining declined 0.3 percent.

At 108.0 percent of its 2012 average, total industrial production was 4.2 percent higher in July than it was a year
earlier. Capacity utilization for the industrial sector was unchanged in July at 78.1 percent, a rate that is
1.7 percentage points below its long-run (1972–2017) average.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT
Specific commodities UP IN PRICE were:
"Steel, steel associated commodities, steel and aluminum
and all things made from them, pp resin, corrugated,
freight, paper and paper board, coatings, aluminum printing
plates, titanium dioxide, aluminum, steel, refrigeration, natural rubber, synthetic rubber, carbon Black, steel cord, fuel,
plastic based material, spare parts , metals, acrylic and latex polymers, liquid dispersants (colorants), all active ingredients made in China (Bifenthrin, Dichlobenil), propylene
base product, paper, chemicals (domestic & international
from China), many industrial products."
Specific commodities DOWN IN PRICE were:
"Carbon steel coil and sheet, tubing, stainless steel and
aluminum, zinc oxide."
Items in Short Supply- Specific commodities, materials
or finished products I buy that were in short supply last
month are:
"Certain nonferrous metals, trucks, paper board, plate, titanium dioxide, steel cord, Diatomaceous earth, Ti02, Bifenthrin from China, Chemicals from China."
Buying Policy - Report here any change during the last
month, versus the prior month, in the number of days
ahead you are committing for purchases of production materials, MRO supplies and capital spending:
"Inventory reduction due to rising prices and reduced short
term production."
"Increasing our inventory levels of paper board.."

"We are beginning to reduce overall inventory levels in
preparation for year end goals."
"Concern over potential tariffs on materials imported from
China has us trying to find alternative off shore suppliers,
since there is no domestic source of these materials."
"Plan for longer lead times and driver shortages."
General Remarks - Give your frank opinion on any conditions, local, national or international, that affect your purchasing operation or your company’s outlook:
"Demand for our products is at an unusually high level for
this time of year."
"The tariffs will kill our business and the market if enacted."
"Business remains strong along with pressure to keep pricing down in spite of rising costs."
"Imports are starting to gain some traction as the 25% tariff
is still less expensive than some of the new domestic priced
products, thus causing some downward pressure on the
domestic material."
"Class 8 truck lead times are moving out past the first of
2019."
"Transportation whether by land or sea is an issue."
"China's program to clean up the environmental concerns
to support economic long term growth, decreasing supply
due to many firm's inadequate policies and increasing demand due panicking customers."
"Vendors start announcing price increases, often in the
middle of the year."
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