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National PMI slips 2 points, but remains at level consistent with sustained expansion in
manufacturing sector. Georgia and SE PMI pull back from lofty levels to post more in line
with National Index.
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Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE
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New Orders

-8.3

-1.2

9.5

Production

-22.6

14.3

8.3

Employment

-17.9

9.5

8.3

Deliveries

-39.3
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0.0

Finished Inventory
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7.1
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Commodity Prices

-7.1

7.1

0.0
1 of 5

GEORGIA PMI COMPONENTS

2 of 5

GEORGIA PMI COMPONENTS (cont’d)

3 of 5

GEORGIA PMI COMPONENTS (cont’d)

4 of 5

FROM THE FEDERAL RESERVE INDUSTRIAL PRODUCTION REPORT
Industrial production rose 0.6 percent in June after declining 0.5 percent in May. For the second quarter as a whole,
industrial production advanced at an annual rate of
6.0 percent, its third consecutive quarterly increase.
Manufacturing output moved up 0.8 percent in June. The
production of motor vehicles and parts rebounded last
month after truck assemblies fell sharply in May because of
a disruption at a parts supplier.

Factory output, aside from motor vehicles and parts, increased 0.3 percent in June. The index for mining rose
1.2 percent and surpassed the level of its previous historical peak (December 2014); the output of utilities moved
down 1.5 percent.
At 107.7 percent of its 2012 average, total industrial production was 3.8 percent higher in June than it was a year
earlier.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT
AFFECT PURCHASING OPERATION
Specific commodities UP IN PRICE were:
"Steel related products, corrugated, plastic resin, steel, aluminum sheet and plate and all components made from
those commodities, plate, coil/sheets, tubing, Carbon Black,
zinc oxide, fuel, freight related costs, raw materials for adhesives, sheet metal, aluminum, galvanized, lumber& OSB,
caustic, sulfuric acid, petroleum coke, hardwood, pine
wood, pallets new and used, natural gas, heavy equipment,
steel, aluminum, oil, polypropylene, polymers, propylene, oil
based commodities , freight, corrugate."
Specific commodities DOWN IN PRICE were:
"Synthetic Rubber"
Items in Short Supply- Specific commodities, materials
or finished products I buy that were in short supply last
month are:
"Labor, plate, lumber, OSB, hardwood pallets, diatomaceous earth, semiconductor products (capacitors, ...), polyurethane injected foam (specifically DOW)."
Buying Policy - Report here any change during the last
month, versus the prior month, in the number of days
ahead you are committing for purchases of production materials, MRO supplies and capital spending:
"General raw material and parts reduction in inventory."

"We're being more cautious in our purchases and inventories."
General Remarks - Give your frank opinion on any conditions, local, national or international, that affect your purchasing operation or your company’s outlook:
"Tariffs are directly and indirectly driving price of all products up."
"Business still very strong."
"Industry activity is good. "
"Class 8 truck delivery is moving out and some models are
scheduled to be built in February 2019. the longest delivery
time in many years."
"Truck driver shortage is issue. ."
"Tariffs."
"Freight carriers in short supply."
"There is some concern as to how tariffs may affect materials we import from China. We have not seen price increases as yet, but are anticipating those soon."
"A lot of folks in our industry are just hoping to hit budget
this year. Outlook is not good."
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