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Manufacturing continues its strong run.
National, Southeastern and Georgia PMI all show sustained strength.
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PMI GA

59.2

67.7

66.7

69.2
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75.7

+10.7

PMI Southeast

56.2

69.7

65.4

65.7

66.6

69.0

+2.4

PMI National

59.1

60.8

59.3

57.3

58.7

60.2

+1.5

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JUNE - MAY
Higher

Same

Lower

New Orders

0.0

1.2

-1.2

Production

22.6

-6.0

-16.7

1.2

7.1

-8.3

Deliveries

31.0

-31.0

0.0

Finished Inventory

25.0

-23.8

-1.2

Commodity Prices

-17.9

17.9

0.0

Employment
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FROM THE FEDERAL RESERVE INDUSTRIAL PRODUCTION REPORT
Industrial production edged down 0.1 percent in May after
rising 0.9 percent in April.
Manufacturing production fell 0.7 percent in May - largely
because truck assemblies were disrupted by a major fire at
a parts supplier. Excluding motor vehicles and parts, factory
output moved down 0.2 percent.
The index for mining rose 1.8 percent, its fourth consecutive month of growth; the output of utilities moved up
1.1 percent.

At 107.3 percent of its 2012 average, total industrial production was 3.5 percent higher in May than it was a year
earlier.
Capacity utilization for the industrial sector decreased
0.2 percentage point in May to 77.9 percent, a rate that is
1.9 percentage points below its long-run (1972–2017) average.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT
AFFECT PURCHASING OPERATION
Specific commodities UP IN PRICE were:
"Steel, steel related components, aluminum and parts
made from these commodities, plastic resin, corrugated,
labor, aluminum Plates, paper, synthetic rubber, carbon
black, process oil, fuel, plastic based materials, commodity
chemicals such as caustic soda, lumber, hardwood, pine
wood, pallets new and used, natural gas, heavy equipment,
steel, aluminum, oil, polypropylene, caustic & ammonia,
HCL, transportation, copper, aluminum, steel, PET Resin,
cardboard, steel, lumber."
Specific commodities DOWN IN PRICE were:
"Polyethylene"
"Zinc Oxide"
Items in Short Supply- Specific commodities, materials
or finished products I buy that were in short supply last
month are:
"Hydraulic parts, plastic resin, titanium dioxide, carbon
plate, hardwood pallets, PET resin, sulfuric acid, semiconductor products, steel tubing, diatomaceous earth and
Ti02."
Buying Policy - Report here any change during the last
month, versus the prior month, in the number of days
ahead you are committing for purchases of production materials, MRO supplies and capital spending:
"Inventory reduction."
"Dropped UPS as parcel and freight as approved carrier on
inbound shipments. Changed to Fed Ex on both."

"Increase safety stocks and lead time due driver shortage
and longer lead times."
General Remarks - Give your frank opinion on any conditions, local, national or international, that affect your purchasing operation or your company’s outlook:
"Business conditions good."
"Class 8 truck driver shortage influencing capital buying
decisions."
"We are entering our slowest part of the year. Fairly typical
cycle for our business."
"Some of the price increase run up since January has leveled out at higher levels, some hortages of supply reported."
"No Products are in short supply but Freight Carrier Issues
extremely long lead time."
"Tariffs have changed everything."
"Improving."
"Our suppliers are starting to fail to keep up with demand."
"The expansion of lead times could have serious consequences for us."
"Waiting to see how tariffs will affect prices and deliveries
for raw materials."
"It appears that building continues to be slowed by both
weather and labor."
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