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National and Regional PMIs edged slightly lower; remain consistent with healthy activity
in manufacturing sector.
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FROM THE FEDERAL RESERVE INDUSTRIAL PRODUCTION REPORT
Industrial production rose 1.1 percent in February following
a decline of 0.3 percent in January. Manufacturing production increased 1.2 percent in February, its largest gain since
October.
Mining output jumped 4.3 percent, mostly reflecting strong
gains in oil and gas extraction. The index for utilities fell
4.7 percent, as warmer-than-normal temperatures last
month reduced the demand for heating.

At 108.2 percent of its 2012 average, total industrial production in February was 4.4 percent higher than it was a
year earlier.
Capacity utilization for the industrial sector climbed
0.7 percentage point in February to 78.1 percent, its highest
reading since January 2015 but still 1.7 percentage points
below its long-run (1972–2017) average.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT
AFFECT PURCHASING OPERATION
Specific commodities UP IN PRICE were:
"Steel, stainless steel, aluminum, and all components made
with these materials; polyethylene, titanium dioxide, natural
linerboard, paper, synthetic rubber, zinc oxide, fuel, plastic
raw materials, metal and rubber based spare parts, sheet
metal, all wood pallets, pine lumber, natural gas, gasoline,
#2 fuel oil, lift equipment, caustic & ammonia, resin, lumber,
panels, latex binders, acrylic binders, plastic pails, Ti02,
galvanized steel, nickel."
Specific commodities DOWN IN PRICE were:
"Natural rubber, carbon black, solvent and propylene glycol."
Items in Short Supply- Specific commodities, materials
or finished products I buy that were in short supply last
month are:
"Steel, Diatomaceous earth, titanium dioxide, kraft paper,
hardwood lumber, carbon black, hardwood pallets, caustic,
Ti02."
Buying Policy - Report here any change during the last
month, versus the prior month, in the number of days
ahead you are committing for purchases of production materials, MRO supplies and capital spending:
""Increase steel purchases to avoid outages."
"Ordering more to deal with longer lead times."
"Some of our suppliers are not taking orders for June yet to
see what happens with demand and to keep lead times
from going out too far. They call it controlled order entry."

General Remarks - Give your frank opinion on any conditions, local, national or international, that affect your purchasing operation or your company’s outlook:
"Order backlogs are good."
"Tariff talk has put our suppliers on notice and we are seeing price increases and delivery concerns. All this drama is
not helpful."
"Business is very strong and waiting to see what will happen with tariffs."
"Hope to at least maintain last years levels...strange market
for sure!"
"Truck Availability & Truck Freight Costs are excessive and
have been for a few months."
"The growing gap in freight (Driver to Load ) is becoming a
lot more concerning."
"Talk about trade war makes customers nervous."
"Business still very strong."
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