Georgia Purchasing Manager’s Index Report
Furnished by Roger Tutterow, Ph.D., Kennesaw State University Econometric Center

June 1, 2018
National PMI signals sustained strength in manufacturing sector.
Georgia and Southeastern indexes continue to outperform national counterpart .
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FROM THE FEDERAL RESERVE INDUSTRIAL PRODUCTION REPORT
Industrial production rose 0.7 percent in April for its third
consecutive monthly increase. The rates of change for industrial production for previous months were revised downward, on net; for the first quarter, output is now reported to
have advanced 2.3 percent at an annual rate.
After being unchanged in March, manufacturing output rose
0.5 percent in April. The indexes for mining and utilities
moved up 1.1 percent and 1.9 percent, respectively.

At 107.3 percent of its 2012 average, total industrial production in April was 3.5 percent higher than it was a year
earlier.
Capacity utilization for the industrial sector climbed
0.4 percentage point in April to 78.0 percent, a rate that is
1.8 percentage points below its long-run (1972–2017) average.

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT
AFFECT PURCHASING OPERATION
Specific commodities UP IN PRICE were:
"Polyol, isocyanate, corrugated boxes, steel and aluminum,
all things made from steel and aluminum, paper and paper
board, coatings, all paper grades, commercial free sheet
printing paper, synthetic rubber, carbon black, process oil,
aluminum, batteries, copper wire, corrugate, adhesives,
plastic material, caustic, petroleum coke, Ti02, freight, plastic pails, solvent, steel, aluminum, resin, hardwood, softwood (pine), corrugated products, LDPE films, polypropylene resin, fuel oil, natural gas, steel, chemicals."
Specific commodities DOWN IN PRICE were:
"Zinc Oxide."
"Ammonia."
Items in Short Supply- Specific commodities, materials
or finished products I buy that were in short supply last
month are:
"Copolymer pp resin, steel, some paper board grades, titanium dioxide, newsprint, aluminum sheet and coil, SMD
passive components and MLCC, raw materials for plastic
and adhesive production, Ti02, diatomaceous earth, multi
wall paper bags, resin."
Buying Policy - Report here any change during the last
month, versus the prior month, in the number of days
ahead you are committing for purchases of production materials, MRO supplies and capital spending:
"Buy ahead on steel."

"We are increasing our paper board inventory and order
levels."
General Remarks - Give your frank opinion on any conditions, local, national or international, that affect your purchasing operation or your company’s outlook:
"Demand for our products remains strong and is expected
to be good for the rest of the year."
"Truck deliveries may impact sales in fourth quarter."
"Our customers are very busy and material costs are higher, which is great for our business."
"Pricing increases from China continue with depreciation of
RMB, labor rate increases, changes in environmental regulations/laws increase cost."
"New Trucking Rules for hours allowed to drive can cause
possible product shutdowns."
"We see the economy as still growing but the weather has
impacted construction sales."
"Oil price will push plastic resin prices up and will be
passed along the supply chain to consumers."
"Business is strong with no dark clouds in the future."
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