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An analysis of the January PMI Report: 

New Orders: 

New Orders decreased 2.0 points to 45.2. New Order’s de-
crease resulted from 9.5% less respondents reporting high-
er new orders for a total of 23.8% and 5.6% less respond-
ents reporting lower new orders for a total of 33.3%.  

Production: 

Production decreased 12.3 points to 40.5. Production’s de-
crease resulted from 14.3% less respondents reporting 
higher production for a total of 19% and 10.3% more re-
spondents reporting lower production for a total of 38.1% .  

Employment: 

Employment decreased 3.6 points to 54.8 based on 2.4% 
less respondents reporting higher employment for a total of 
14.3% and 4.8% more respondents reporting lower employ-
ment for a total of 4.8%.  

Supplier Delivery Time: 

Supplier Delivery Time decreased 8.7 points to 52.4 based 
on 12.7% less respondents reporting slower delivery time 
for a total of 9.5% and 4.8% more respondents reporting 
faster delivery for a total 4.8%.  

Finished Inventory: 

Finished Inventory increased 7.1 points to 57.1 points 
based on 10.5% more respondents reporting higher fin-
ished inventory for a total of 38.1% and 4.0% less respond-
ents reporting lower finished inventory for a total of 23.8%. 

Commodity Price: 

Commodity Price increased 0.4 of a point to  52.8 based on 
7.1% more respondents reporting higher commodity price 
for a total 23.6% and 7.9% more respondents reporting low-
er commodity price for a total of 19%. 

Survey Question: 

Fifty seven percent expect higher production in the next 3-6 
months versus thirty nine percent in December. Five per-
cent of respondents expect production to be lower than 
their current production. The index is 76.2. 

Overview: 

January’s PMI decreased based on strong decreases espe-
cially for production with only one component increasing for 
finished inventory.   

National PMI Report: 

The National January PMI decreased 5.2 points to 51.3 as 
a result of the following: new orders decreased 13.2 points 
to 51.2; production decreased 6.9 points to 54.8 employ-
ment decreased 3.5 points to 52.3; supplier delivery time 
increased 0.6 of a point    to 54.3; and finished inventory 
decreased 3.0 points to 44.0. Commodity price increased 
7.0 points to 60.5. Exports decreased 0.5 points to 54.5. 
Backlog orders decreased 3.5 points to 48. 

Of the 18 manufacturing industries, 11   reported growth in 
January, which is down from 13 in December. The 11 in-
dustries include:  Plastics & Rubber Products; Primary Met-
als; Textile Mills; Wood Products; Printing & Related Sup-
port Activities; Fabricated Metal Products; Electrical Equip-
ment, Appliances & Components; Transportation Equip-
ment; Machinery; Furniture & Related Products; and Food, 
Beverage & Tobacco Products. 

The seven industries contracting include:  Nonmetallic Min-
eral Products; Petroleum & Coal Products; Apparel, Leather 
& Allied Products; Miscellaneous Manufacturing; Chemical 
Products; Paper Products; and Computer & Electronic 
Products.  

Industrial Production Report: 

The December Industrial Production Report recorded a 
0.3% increase following a 1.0 percent for November. De-
cember manufacturing recorded a 0.4% increase following 
a 0.6% increase for November.  

October durable goods recorded a 0.1% increase following 
a 0.8% increase for November. Motor vehicle and parts 
recorded a 1.6% increase down from a 3.6% increase for 
November. Business equipment recorded a 0.5% decrease 
down from November’s 0.3% decrease. High-tech recorded 
a 1.8% increase following a 1.6 percent increase for Octo-
ber. November manufacturing excluding motor vehicle rec-
orded a 0.4% increase following a 0.4 percent increase for 
November. Mining recorded a 0.8% increase down from a 
1.9% decrease for November. Utilities recorded a 1..4% 
increase down from a 3.0% decrease for November.  

Georgia versus the Southeast Survey: 

Georgia’s PMI’s decreased 3.9 points and Southeast PMI 
increased 2.2 points with readings of 50 and 50.6, respec-
tively.  Georgia’s PMI components registered 3.7, 7.4, 0.4, 
and points lower respectively for new orders, production,  
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and employment. Georgia’s supplier delivery time and fin-
ished inventory components registered 1.3 and 7.1 points 
higher than for the Southeast. The Southeast commodity 
price of 65.6 points recorded 13.2 points higher than Geor-
gia’s reading of 52.4.  

Georgia versus the National Survey: 

In January Georgia’s PMI decreased 3.9 points while the 
National PMI decreased 5.7 points to 51.3. Georgia’s PMI 
of 50 is 1.3 points lower than the National PMI of 51.3. The 
National PMI’s new orders, production, and supplier deliv-
ery time recorded 6.0, 14.3, and 1.9 points respectively  

higher than Georgia’s components. Georgia’s employment 
and finished inventory   registered 2.5 and 13.1 points high-
er than Nationals reading of 52.3 and 44.  

Georgia’s commodity price of 52.4 recorded 8.1 points low-
er than the National’s reading of 60.5..  

Comment: 

Georgia’s January new orders and production readings fell 
2.0 and 12.3 points, respectively, as employment de-
creased 3.6 points. This is the second consecutive month 
for new orders and production decreases.   

Change In Percent of Georgia Participants Reporting Higher, Same and Lower  
JANUARY - DECEMBER  

 Higher Same Lower 

  New Orders 9.5 15.1 5.6 

  Production 14.3 4.0 10.3 

  Employment 2.4 2.4 4.8 

  Deliveries 12.7 7.9 4.8 

  Finished Inventory 10.3 6.3 4.0 

  Commodity Prices 7.1 15.1 7.9 

PMI Georgia, PMI Southeast, and PMI National 

 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Jan - Dec 

  PMI GA 48.5 49.1 53.6 52.3 53.9 50.0 -3.9 

  PMI Southeast 50.6 48.5 50.4 52.2 48.4 50.6 +2.2  

  PMI National 55.7 56.2 56.4 57.3 56.5 51.3 -5.2 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION: 

Specific commodities UP IN PRICE were: 

"Merchant Bar products, flat rolled, plate and tubing, fittings 
and hydraulic components, steel, raw steel, scrap steel, 
polypropylene, synthetic rubber, carbon steel plate, ace-
tone, methanol, propylene ,polypropylene resins, copper, 
sheet metal, cement, steel, steel, oil, food grade, steel pric-
es are scheduled for increase February 1, metal products 
and plastics, HDPE pails and covers along with propylene  

 

related items, steel, fiberglass, wood, and molded hard-
board doors, oak lumber (stair treads), steel is going up."  

 Specific commodities DOWN IN PRICE were: 

"Aluminum extrusions, rubber, base metals, energy, natural 
rubber, ammonia, precious metals, caustic soda, caustic 
soda, sulfuric acid, latex emulsions, PVC per CDI index."  



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

"Hydraulic components-primarily valves; scrap, oak lumber"   

Buying Policy - Report here any change during the last 
month, versus the prior month, in the number of days 
ahead you are committing for purchases of production ma-
terials, MRO supplies and capital spending: 

"Watch costs...find ways to lower them" 

"Allowing extra days up to" three weeks" when ordering 
some lumber items/ ordering new CNC millwork machine." 

General Remarks - Give your frank opinion on any condi-
tions, local, national or international, that affect your pur-
chasing operation or your company’s outlook: 

"We expect 2014 to be a stronger year in general for steel 
demand" 

"Broken record... no long term leadership out of Washing-
ton DC. Our industry needs a long term Highway Authoriza-
tion Bill (6 years) Pass it now with existing revenues in 
place!" 

 

 

 

"Very strong demand from transportation, weak in electrical 
related fields" 

"Guarded optimism" 

"Weather in US slowing orders of construction products" 

"Cautiously optimistic - again" 

"Cautiously optimistic with risks to the downside" 

"We are optimistic an upswing in business to follow" 

"Outlook good when weather moderates" 

"December orders and sales were strong - we may have 
pulled in from January" 

"Extreme cold temperatures effected overall production" 

"Extremely cold weather impacted sales and construction 
business." 

"There is concern as we begin over Q1 over the reduced 
inventories of propylene stocks for use in production of la-
tex acrylics as well as the rising cost of resins for HDPE 
Pails" 

  


