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Georgia’s May PMI reading of 48.8 is the result of de-
creases in all Georgia’s underlying variables. Georgia’s Pur-
chasing Managers Index for May was 48.8, down 8.2 points 
from 57.0 in April. April’s PMI of 57 was very high relative 
to the national PMI and March’s PMI reading, which sug-
gested a possible downward adjustment for May. May’s 
drop in New Orders of 5.7 points led to a typical reaction 
of lowering production by 8.7 points and employment by 
13.7 points, and to ultimately lower higher than desirable 
finished inventory, which fell by 12.7 points. The size of the 
adjustment was unexpected, but the decrease was not.  
We expect the Georgia PMI to fluctuate 2 points plus or 
minus above and below 50. 

The PMI and its underlying variables experienced strong 
swings for the period of March through May. March, which 
suggests April’s PMI of 57 may have been an aberration 
above the trend. The strongest adjustments were for Em-
ployment and Finished Inventory. In the last three months, 
employment increased by 11.3 points followed by a  de-
crease of 13.7 points and FI increased 10.9 followed by a 
decrease of 12.7 points from March to April and April to 
May. Such volatility distorts the ability to identify a discern-
able trend. 

Comparing 3-month averages for the last 6-months 
gives a clearer reading of the PMI’s trend. The PMI aver-
age for March-May increased from an average of 47.1 for 
December-February to 52.6. The difference for these two 
3-month periods is exaggerated assuming April’s reading 
was too high at 57. If you drop April’s PMI as an unusual 
reading, the March and May average PMI is still higher than 
47.1 at 50.1. Based on these averages the PMI has increased 
for March-May.   

The commodity price reading of 92 is one of the high-
est recorded for the Georgia PMI. It not only threatens 
to lower the profits of manufacturers it may also lead to 
higher prices as manufacturers try to protect their profits. 

It demonstrates the strong cost and profit pressure manu-
facturers are experiencing.

The Georgia PMI for May is 0.8 of a point below the 
National PMI of 49.6. All of the National PMI’s underlying 
variables are above the Georgia variables. This reverses the 
position of the Georgia PMI to the National, but is probably 
more accurate assuming Aprils reading was too high. The 
degree of difference is not substantial except for Georgia’s 
employment, which should rebound in June.

The April Industrial Production Report reported manu-
facturing production decreased 0.7 percent following a 
0.2 percent increase in March. Total manufacturing fell 0.8 
percent. Of greatest concern was the 1.1 percent plunge in 
business equipment, which follows a 0 percent change in 
March. Consumer goods fell 0.8 percent and construction 
supplies fell by 1.5 percent. The greatest drag on manufac-
turing production was an 8.2 percent decrease in motor 
vehicle and parts production. It was the biggest decline in a 
decade. High tech production is the one area of strength.

Manufacturing capacity utilization fell to 77.6 percent 
from 78.3 percent in March. 

May’s Southeast (SE) PMI decreased by 7.9 points. All 
of its underlying variables decreased except for Supplier 
Delivery Time. Production and Employment experienced 
the strongest decreased of 12.5 points followed by E’s 
11.1 point decrease. Comparing December-February and 
March-May averages reveals higher averages for all the 
underlying PMI variables for March-May. 

The Georgia and Southeast’s May PMIs have reversed 
their gains in April suggesting a readjustment to the nor-
mal trend. The continued weakness from housing and its 
related sectors and the automobile sector as mentioned 
in the Industrial Production Report are the most serious 
threats to sustainable improvement in the manufacturing 
sector. That, plus the high commodity prices continue to 
challenge both short and long range planning.  
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ITEMS IN SHORT SUPPLY
“Isophthalic acid, isobutyl alcohol, spherical roller bear-

ings, large diameter alloy bar, custom made large motors, 
specialty papers, sulfuric acid, krypton gas ”

PRODUCTS WITH HIGHER PRICES
“Fuel, gasoline, stainless steel, finished cast iron parts, 

alloy scrap, nickel, chrome, copper (beginning to drop, oil 
related, aluminum, copper products, lead (batteries), nickel, 
steel wire, stainless steel wire, sulfuric acid, caustic soda, 
copper, steel, steel or any material with high % of steel, pa-
per, plastics, corrugate, plastics resin, chemicals, natural gas, 
platinum, propylene, steel, steel, krypton gas, petroleum 
based, bulk gas (helium), steel, aluminum, polyethylene”

PRODUCTS WITH LOWER PRICES
“Select fasteners and some molded plastics”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Placing orders for long lead time items”
“General slow down in new orders”

“Adding a slight amount of raw materials”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Weak dollar, high oil prices are driving up all costs. Maybe 
after the US elections it will be allowed to get better and / 
or something will actually be done to help the situation”

“Summer construction season for telephone, cable and 
broadband companies has started”

“Economy will remain the same until 4th quarter then 
begin recovery”

“Marine market is soft; consumer confidence is down; 
fuel price is on everyone’s mind”

“Our customers ordering in order to pending price in-
creases”

“Appears incoming orders for capital items are slowing”
“Fair, general manufacturing still seems weak”
“Domestic backlog down slightly, international orders 

and backlog remain steady to slightly up. Non ferrous met-
als inflation continues as concern”

“Fuel and transportation”
“Nickel and stainless steel is out of control”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 May-Apr
 45.5 47.5 48.3 51.9 57.0 48.8 -8.2

 46.2 46.8 47.1 54.3 56.7 48.8 -7.9

 48.4 50.7 48.3 48.6 48.6 49.6 +1.0

 Higher Same Lower
New Orders  -12.0 12.7 -0.7
Production -19.3 21.3 -2.0
Employment -16 4.7 11.3
Deliveries 0.0 -0.7 0.7
Finished Inventory -10.7 -4.0 14.7
Commodity Prices 4.0 -4.0 0.0

Change In Percent of Participants Reporting Higher, Same and Lower
MAY - APRIL  
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