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Georgia’s May PMI reading of 48.0 is the result of de-
creases for New Orders, Production, and Employment 
that was partially offset by increases for Supplier Delivery 
Time and Finished Inventory.  New Orders decreased for 
the first time in six month with a decrease of 7.3 points to 
45. Production decreased 4.8 points for its first decrease in 
three months. Supplier Delivery Time increased 9.3 points 
to 52.5 as a result of more participants reporting slower 
delivery time. This was the second straight month Supplier 
Delivery Time increased. Finished Inventory increased 2.7 
points to 55. This was the second straight month increase 
in inventory. 

New Orders and Production’s decreases is not a surprise. 
Widespread weakness in the domestic and global econo-
my still poses a threat to sustainable growth. Production 
and Employment’s lock-step movement with New Orders’ 
lower measure demonstrates just how sensitive these par-
ticipants are to any slippage in New Orders. Most manufac-
turers are working with much shorter time horizons, which 
means sharp adjustments are to be expected. 

Commodity Price increased 6.4 points to 45 points. This 
is the second straight month for an increase. May’s read-
ing is 26.8 points higher than its lowest reading of 18.2 for 
December 2008. 

Behind The Components:
May’s 7.3 drop for New Orders to 45 was caused by an 

increase of 3.2% more participants reporting higher New 
Orders and 17.7 % more participants reporting lower New 
Orders. Production’s 4.8 point decrease resulted from 3.2 
% more participants reporting higher Production and 
12.7% more participants reporting lower Production. 
Employment’s 3.2 point decrease was the result of 4.1% 
less participants reporting higher Employment and 2.3% 
less participants reporting lower Employment. Only 5% of 
participants reported increases for Employment. Supplier 
Delivery Time increased 9.3 points based on 5.5% more 
participants reporting slower delivery and 13.2% less par-
ticipants reporting faster delivery.

Finished Inventory’s 2.7 point increase was based on 
7.7% more participants reporting higher inventory and 
2.3% more participants reporting lower inventory. 

The decreases in New Orders and Production are not 

due to decreases in the percent of participants reporting 
increases, since they increased, but in the percent report-
ing decreases. Some manufacturing markets may be 
improving as others remain very weak. The National PMI 
reported 5 of the 18 sectors reported growth compared to 
only one sector in April.

Commodity Price increased 6.4 points due to an increase 
of 5.5% of participants reporting higher Commodity Price 
and 7.3% less respondents reporting lower Commodity 
Price.

National PMI Report:
The National May PMI increased 2.7 points to 42.8. New 

Orders increased 3.9 points to 51.1. Production increased 
5.6 points to 46 points. Employment decreased 0.1 of a 
point to 34.3 points. Supplier Delivery Time increased 4.9 
points to 49.8. Finished Inventory decreased 0.7 of a point 
to 32.9 points. Commodity Prices increased 11.5 points to 
43.5 points.  

As mentioned earlier, 5 of the 18 manufacturing indus-
tries reported growth in May. The growth industries were 
Plastic & Rubber Products, Machinery, Food, Beverage, & 
Tobacco Products, Nonmetallic mineral, and Printing & Re-
lated Support activities. This compares to only one growth 
industry for April.  

Industrial Production Report:
The April Industrial Production Report reported a de-

crease of 0.5% for total production and a decrease of 0.3% 
for manufacturing. Mining decreased 3.2% and Utilities 
increased by 0.4%. 

Manufacturing production decreased an annualized 
21.7% for the 1st quarter. This pace is decreasing in the 
second quarter. Motor vehicles output increased 2.2%. 
Excluding the motor vehicles increase, manufacturing 
output decreased 0.4% instead of 0.3%. Consumer goods 
production was flat with 0.0% change. Business equip-
ment decreased 0.6% and construction supplies fell 1.1%. 
Business supplies and materials and construction supplies 
were down by 0.4% and 1.1% respectively. Computer and 
peripheral output declined 1.8%.  Manufacturing capacity 
utilization is 65.8%; its lowest post World War II level.
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PRODUCTS WITH HIGHER PRICES
“Lead batteries, import from Japan impacted per exchange 

rate, steel, and lead” 

PRODUCTS WITH LOWER PRICES
“Large batteries, alloy scrap, fab steel scrap, chrome, moly, 

molded rubber parts, resin/plastic and corrugated, items made 
from steel, hot melt glue” 

ITEMS IN SHORT SUPPLY
“None”

BUYING POLICIES
“Curtailing capital expenditures until revenue increases”
“Limited travel policy in effect-need to better manage and 

reduce expenses”
“Additional reduction and corporate authorization”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook

“Steel pricing may bottom out in Q2 as infrastructural de-
mand filters into the system and impacts steel demand”

“Soft, but leveling demand”
“Very little capital project activity”
“Ample resources due to generally slow activity-“Buyers 

Market”
“Business has noticeably slowed”
“Little brighter”
“Slight improvement”  

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Dec-08 Jan-09 Feb-09 Mar-09 April-09 May-09 May-April
 26.8 35.4 40.4 45.4 48.6 48.0 -0.6

 25.8 34.7 40.6 43.4 47.1 50.2 +3.1

 32.9 35.6 35.8 36.3 40.1 42.8 +2.7

 Higher Same Lower
New Orders  3.2 -20.9 17.7
Production 3.2 -15.9 12.7
Employment -4.1 1.8 2.3
Deliveries 5.5 7.7 -13.2
Finished Inventory 7.7 -10.0 2.3
Commodity Prices 5.5 1.8 -7.3

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MAY - APRIL  

Georgia versus the Southeast Survey:
May’s Southeast (SE) PMI and Georgia’s PMI moved 

in opposite direction. The SE’s PMI increase of 3.1 points 
which puts it 2.2 points higher than Georgia’s PMI. All the 
SE’s underlying components increased. New Orders, Pro-
duction, Employment, Supplier Delivery Time and Finished 
Inventory increased 3.6, 4.8, 1.0, 3.6, and 2.4 respectively. 
Georgia’s New Orders, Production, and Employment com-

ponents are all lower than the same SE components. 

The Three Survey Comparison:
The May SE and National PMIs moved in the same direc-

tions with PMI increases of 3.1 and 2.7% respectively. The 
May SE PMI at 50.2 is 2.2 points higher than Georgia’s PMI 
of 48. Both Georgia and the SE PMIs are still higher than the 
National PMI of 42.8. 
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