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Georgia’s June PMI reading of 49.6 is the result of increases 
in three of GA’s underlying PMI variables that were offset by 
decreases for two of the variables. January through June’s PMI 
average is 50.5. This average includes April’s high reading of 
57. Excluding April’s PMI of 57 lowers the average to 49.2. The 
point being that June’s 49.8 PMI is in line with the average for 
2008. 

May’s New Orders and Production show increased strength 
with thirty-nine percent of participants reporting higher New 
Orders and 35.7% reporting higher Production. Employment 
remains weak as only 3.6% of participants reported increases 
to their work force, while 71.4% reported no change. These 
firms continue to hold their workforce at their current levels 
as a precaution against uncertainty for the economy and their 
markets. 

Supplier Delivery Time recorded a slight drop in June to 
57.1. Commodity prices recorded its highest level at 92.9 with 
85.7% reporting higher prices. 

Therefore, the trend for the PMI portrays the manufacturing 
sector with little to no growth. The distribution of participants 
for New Orders and Production with growth, no growth and 
negative growth is fairly balanced with some change from 
month to month. 

The National PMI increased 0.6 of a point to 50.2. New Or-
ders were flat with a slight decrease of -0.1 drop and Produc-
tion experienced a slight increase of 0.3 to 51.5. Employment 
remains weak with a decrease of 1.8 points to 43.7. Manufac-
turers see no reason to increase their workforce in the cur-
rent economic environment. The National employment and 
finished inventory were higher than Georgia’s. Georgia’s New 
Orders was 7 points higher than National New Orders. Com-

modity Price for both the National and Georgia surveys were 
above 90.  

The May Industrial Production Report reported manufac-
turing production decreased 0.2 percent following a 0.7 per-
cent decrease in April. Total manufacturing experienced no 
change in May with a 0.0 percent change. Consumer goods 
decreased 0.2 percent, business equipment was flat at 0.0 
percent, construction supply was down 0.1 percent and busi-
ness supplies fell 0.3 percent. Business equipment’s revision 
for April from -1.1 to -1.7 percent revealed greater weakness 
than originally believed. Manufacturing currently is decreas-
ing at a 4% annual pace. The headwinds from the housing 
and auto industry will continue to weaken this sector. Weaker 
consumer spending due to job losses and lost wealth from 
the stock market and home equity will also weigh heavily on 
the manufacturing sector. 

June’s Southeast (SE) PMI increased by 3.5 points to 52.3. 
New Orders, Production, and Employment increased and Sup-
plier Delivery Time and Finished Inventory decreased. New 
Orders and Production experienced the largest increases of 
16.9 and 12.7 points respectively. Employment experienced a 
slight increase of 2 points, but remains relatively low at 43.6. 
Supplier Delivery Time and Finished Inventory decreased 4.1 
and 9.5 points respectively. Finished inventory remains some-
what volatile as manufacturers try to adjust their inventory 
to changes in New Orders. The SE’s PMI of 52.3 points is 2.1 
points above the National. The SE commodity price of 88.3 is 
below the National’s reading of 91.5.  The June SE, Georgia and 
National PMI reports reveal some improvement in all three 
surveys, but with the exception of the SE survey the manufac-
turing sector’s growth remains weak and less sustainable.
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 Higher Same Lower
New Orders  11.3 -0.3 -11.0
Production 11.7 -12.3 0.6
Employment -0.4 3.4 -3.0
Deliveries -2.1 2.6 -0.4
Finished Inventory -11.0 -3.9 14.9
Commodity Prices 1.7 -1.7 0.0

Change In Percent of Participants Reporting Higher, Same and Lower
JUNE - MAY  
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ITEMS IN SHORT SUPPLY
“Phosphates, trucks, furan resin& catalyst, fab steel scrap, 

alloy scrap, pig iron, alpha methyl styrene, resin/plastic, 
thick steel plate (3 inch +), polymixin B sulfate, starch prod-
ucts, post consumer P&T resin, roofing on allocation”

PRODUCTS WITH HIGHER PRICES
“Fuel, resins, paper, corrugated, plastics, fuel, steel, 

phosphates, quats, ethylene, silver, steel, freight, concrete, 
copper, fuel, steel, plastics, steel wire, pvc, plastics, stainless 
steel, steel, copper, fuel  furan resin & catalyst, fab steel scrap, 
alloy scrap, pig iron, resin/plastic, power transformers, steel 
structures, hardware, fuel, wire, oil based products-plastics, 
mineral oil, natural gas, residual oil, chemicals, steel, plastic 
resin, packaging materials, glue, carbon black, colorant, 
packaging, items made from steel and tires due to energy 
costs, all freight, roofing, glass, steel products, PVC, prod-
ucts, steel, aluminum, waxes, resins, solvents, steel, and 
steel tubing”

PRODUCTS WITH LOWER PRICES
“Lead, computer memory”

PRODUCTS WITH SAME PRICES
None

BUYING POLICIES
“Moving to JIT or “as needed” versus stocking additional 

inventories”
“Sales department changes and slowing economy dic-

tate continued lowering inventory”

“Corporate push to lower inventory for end of 2nd quar-
ter”

“Low cost second source is evaluated as priority & negoti-
ate to review existing supply agreement”

“Slow down in production”
“Ordering roofing 3 to 4 weeks in advance”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Order intake rates declining; commodity based inflation 
continues; oil related; aluminum, steel, copper related”

“General economy is in recession”
“All petrochemical related raw materials have increased 

in price. Transportation is a major cost driver”
“Washington needs to remove business restrictions”
“Fuel cost is obviously the largest driving force today”
“Projects in Canadian oil sands have been pushed out 

and slowed down due to labor & environmental issues”
“Backlog still full now, but hard to see past 3rd quarter”
“Corporate push to lower inventory for end of 2nd quar-

ter”
“Inventories will be managed with more thought to fuel 

impact”
“Fuel; cost is having a big impact”
“Unfavorable yen exchange rate requiring to revise our 

business plan”
“Slow down in construction equipment due to oversup-

ply of new and used in the market”
“Housing market continues to slump! Looking for the 

bottom”   

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jun-May
 47.5 48.3 51.9 57.0 48.8 49.6 +0.8

 46.8 47.1 54.3 56.7 48.8 52.3 +3.5

 50.7 48.3 48.6 48.6 49.6 50.2 +0.6


