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Georgia’s September PMI reading of 39.6 is the result of 
decreases in New Orders, Production, and Employment. For 
the second consecutive month New Orders experienced a 
sharp decrease. Production increased in August by 7.1 points 
at the same time that New Orders decreased 7.8 points. As a 
result, Production readjusted in September with a 21.2 point 
decrease. 

Employment has remained steady in the range of 40, but 
dropped 10.9 points for September, which is in line with New 
Orders and Production’s current decreases. Supplier Delivery 
Time increased 3.7 points as more participants reported 
slower delivery, which is inconsistent with the drop in New 
Orders and Production, but might be related to the cyclical 
conditions in the trucking industry. Ironically, Finished Inven-
tory remains constant at 50 for September. Should New Order 
and Production remain at the current low levels Finished In-
ventory should decrease in October.

September Commodity Price reversed its recent decrease 
for the last two months with a slight increase of 0.6 of a point 
increase. 

Behind The Variables:
September’s New Order decrease was caused by 17.6% less 

participants reporting higher New Order and 8.7% more par-
ticipants reporting lower New Orders. Production’s decrease 
was the result of a 17.0% drop in producers reporting higher 
Production and 25.3% more participants reporting lower 
Production. Employment’s decrease of 10.9 points was the re-
sult of 17.6% more participants reporting less workers being 
hired in September. Supplier Delivery Time increased based 
on 10.6% more participants reporting slower delivery time. 
Finished Inventory remained at 50 points based on the offset-
ting effect of 6.1% less participants reporting higher Finished 
Inventory and 6.1% less participants reporting lower FI. 

Commodity Price slightly increased based on offsetting ef-
fects of 3.5% less participants reporting higher Commodity 
Price and 4.8% less participants reporting lower Commodity 
Price.

National PMI Report:
The National PMI decreased an astounding 6.4 points to 

43.5. New Orders decreased 9.5 points to 38.8 as Production 

decreased 11.3 points to 40.8. Employment decreased 7.9 
points to 41.8. Finished Inventory decreased 5.9 points to 
43.4. Supplier Delivery Time increased 2.2 points to 52.5. 

National New Orders is 5.9 points higher than Georgia’s 
reading of 32.7, while Georgia’s Production of 28.8 is 12 points 
lower than the National reading. 

Industrial Production Report:
The August Industrial Production Report reported manu-

facturing production decreased 1.1 percent following a 0.1 
% increase in July. Total manufacturing experienced a 1.0% 
decrease following a 0.1% increase for July. Consumer goods 
decreased 2.0%, business equipment decreased 0.6 % follow-
ing a 0.2% increase in July. Construction supply decreased 
1.0% following a 0.4 % increase for July. Business supplies 
decreased 0.6% following a 0.6% decrease for July. 

Manufacturing capacity utilization decreased to 76.7 a 
sharp decrease over July’s reading of 77.6. 

Georgia versus the Southeast Survey:
September’s Southeast (SE) PMI results were similar to 

Georgia’s PMI, but its PMI decreased by less by 2.9 points 
to 41.8. SE’s New Orders, Production, and Employment also 
experienced sharp decreases of 13.3, 10.3 and 8.2 points 
respectively. Both Georgia and the SE’s commodity prices 
remain relatively lower than earlier months with measures of 
67.3 and 66.7 respectively, but still higher than the National 
Commodity Price of 53.5. Unfortunately the National PMI’s 
sharp decrease has more closely aligned it with the SE PMI. 

The Three Survey Comparison:
The September SE, Georgia and National PMIs continue to 

show weakness with the National PMI experiencing its sharp-
est decrease in some time. The National PMI still remains 
higher than GA and SE’s PMIs. These three survey reports 
reveal growing weakness for the manufacturing sector that 
reaches not only to the southeast, but also nationally. The 
problems of the financial markets are apparently creating 
growing concerns for manufacturers.  Disruptions from recent 
hurricanes may also be disrupting normal operations.

Georgia Purchasing Manager’s Index Report
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PRODUCTS WITH HIGHER PRICES
“Fuel-trucking, steel, rubber products, hoses, chlor alkali 

products, resin/plastics, anything connected to petrochemi-
cals, delivery and freight charges, wood utility poles, products 
made from steel and due to higher fuel costs, TIO2, C5 resin, 
paint resins, copper cable, roofing, high chrome, alloy scrap, 
furan resin, phosphates, other chemicals, copper, concrete, 
aluminum, steel, wood, fuel, memory, aluminum, and copper 
laden products ”

PRODUCTS WITH LOWER PRICES
“Steel, steel utility structures, diesel, lead for batteries, 

wheat, soybean oil, select plastic based products”

ITEMS IN SHORT SUPPLY
“Trucks, anything coming out of the Gulf states, thick cold 

rolled steel plate, TIO2, C5 Resin, high chrome, alloy scrap, furan 
resin, gasoline, sugar, fuel, anhydrous ammonia, and fuel”

BUYING POLICIES
“Longer lead times”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“The steel prices are beginning to level out and we are see-
ing a slight decrease”

“The affects of steel increases and logistics increases are 
now hitting consumers and the results are lowered new prod-
uct orders”

“Gulf situation has had a big impact on raw materials for our 
operations”

“Impact of IKE and fuel shortages impacting deliveries to 
site locations”

“Business is steady. Backorder delays up a fraction”
“Canadian oil sands industry are pushing out placing pur-

chase orders for CER purchase orders”
“Business is steady for now”
“Order files and order backlog down”   

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Sep-Aug
 57.0 48.8 49.6 49.6 47.9 39.6 -8.3

 56.7 48.8 52.3 50.7 44.7 41.8 -2.9

 48.6 49.6 50.2 50.0 49.9 43.5 -6.4

 Higher Same Lower
New Orders  -17.6 9.0 8.7
Production -17.0 -8.3 25.3
Employment -4.2 -13.5 17.6
Deliveries 10.6 -13.8 3.2
Finished Inventory -6.1 12.2 -6.1
Commodity Prices -3.5 8.3 -4.8

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
SEPTEMBER - AUGUST  
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