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An analysis of the September PMI Report:
New Orders:

New Orders decreased 1.3 points to 52. New Orders decrease 
was based on 8.7% less respondents reporting higher New Or-
ders for a total of 28% and 6% less respondents reporting lower 
New Orders for a total of 24%. 

Production:
Production decreased 4.7 points to 52. Production’s decrease 

resulted from 12.7% less respondents reporting higher Produc-
tion for a total of 24% and 3.3% less respondents reporting lower 
Production for a total of 20%. 

Employment:
Employment decreased 5.3 points to 51.4 based on 7.3% less 

respondents reporting higher employment for a total of 16% 
and 3.3% more respondents reporting lower Employment for a 
total of 20%.

Supplier Delivery Time:
Supplier Delivery Time increased 5.7 points to 64 based on 

8% more respondents reporting slower delivery time for a total 
of 28% and 3.3% less respondents reporting faster delivery for a 
total of 0. 

Finished Inventory:
Finished Inventory decreased 1.3 points to 52 based on 2.7% 

less respondents reporting higher FI for a total of 24% and no 
change in  respondents reporting lower Finished Inventory for 
a total of 20%.

Commodity Price:
Commodity Price decreased 0.3 of a point to 58 based on 3.3% 

less respondents reporting higher Commodity Price for a total 
of 20% and 2.7% less respondents reporting lower Commodity 
Price for a total of 4%.

Survey Question:
Twenty percent reported higher expected production in the 

next 3-6 months versus twenty three percent in August. Twenty 
percent expected production to be lower than their current pro-
duction. The index is 50.

Overview:
September’s PMI dropped for the second consecutive month. 

September’s PMI is 4.8 points below its six month average. New 
Orders, Production and Employment are 12, 9.5 and 10.5 points 
respectively below their six month averages. New Orders has 
dropped 24.7 points from its high April reading of 76.7. Produc-
tion dropped 17.6 points from its high reading of 69.6 for July. 
Employment dropped 16.5 points from its high point of 64.5 in 
June. September’s Supplier Delivery Time increase of 5.7 points to 
64 appears inconsistent with the September slowdown. Finished 
Inventory increased the last two months and is 5.6 points above 

its six month average. Commodity Price is 7.1 points below its six 
month average. 

The PMI trend since June has been on a lower trajectory. Its 
trend appears to have ratcheted down with the prospect of re-
maining at this level for the fourth quarter. 

National PMI Report:
The National September PMI decreased 1.9 points to 54.4, 

which was the result of the following: New Orders decreased 
2 points to 51.1; Production decreased 3.4 points to 56.5; Em-
ployment is down 3.9 points to 56.5; Supplier Delivery Time is 
down 4.3 points to 52.3; and Finished Inventory is up 4.2 points 
to 55.6. 

Commodity Price increased 9.0 points to 70.5. 
Thirteen of 18 manufacturing industries reported growth in 

September. Three industries reported contraction: Wood Prod-
ucts; Printing and Related Support Activities; and Nonmetallic 
mineral products.

Industrial Production Report:
The August Industrial Production Report reported a total 

production increase of 0.2% following a 0.6% increase for July.   
Manufacturing increased 0.2% following a 0.7% increase in July. 
Durable goods decreased 0.1% down from 1.5% for July. Mo-
tor vehicles fell 5% following a 9.5% increase for July. Business 
equipment is up 0.7% following a 1% increase for July. 

Manufacturing output for the first two months is averaging 
10.7% versus 8.5% for the last quarter. 

Some of the downshift in production is due to the inventory 
cycle slowdown. Capital spending on software, computer equip-
ment and high tech remain reasonably solid. Business spending 
on capital goods is the one component of industrial production 
that hasn’t faltered. 

Manufacturing capacity utilization of 73.2% continues to in-
crease from its low point of 65% a year ago. 

Georgia versus the Southeast Survey:
Georgia and the Southeast (SE) seen to be in lockstep with 

PMI decreases of 1.3 and 1.4. However, the Southeast’s PMI has 
been lower than Georgia’s since July. SE’s New Orders and Pro-
duction readings are relatively the same. SE’s Employment is 51.4 
compared to Georgia’s 48 reading; whereas Georgia has higher 
readings for Supplier Delivery and Finished Inventory.  Georgia’s 
Commodity Price reading of 58 is 5.6 points lower than SE’s read-
ing of 63.6. 

The Three Survey Comparison:
The September National, SE and Georgia PMIs are 54.4, 51.9, 

and 53.6. All three PMIs decreased in September because of de-
creases for New Orders, Production and Employment. Georgia 
and SE’s Supplier Delivery Time increased while Finished Inven-
tory decreased. National Inventories increased while Supplier 
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PRODUCTS WITH HIGHER PRICES 
“Copper, aluminum, import goods, fabricated silver prices are 

up 10% over August 10, soybean oil, stearic acid, caustic soda, 
fiber, resin based pkg, furan resin, castor oil, small diameter 
steel wire, natural rubber, zinc oxide, carbon black, raw paper 
for printing, caustic soda, phenol, copper, steel surcharges, cor-
rugate, paper, resin, copper, packaging, tantalum capacitors,  
copper, aluminum, scrap steel, rubber, steel, bearings” 

PRODUCTS WITH LOWER PRICES
“Gasoline, oil related products, sulfuric acid, synthetic rubber, 

lumber”

ITEMS IN SHORT SUPPLY
“Titanium dioxide is on allocation, kraft paper… market is 

tight, furan resin, resin, esters, TI02, small diameter steel wire, 
raw paper for printing, caustic soda, acrylates, steel-slow supply, 

bearings”

BUYING POLICY CHANGE
“Using more product substitutions & functional equivalents 

(safety items & office supplies”
“Terms of payment 45 days”

GENERAL REMARKS - Give your frank opinion on any condi-
tions, local, national or international, that affect your purchasing 
operation or your company’s outlook

“We are dropping our requirements down a notch on the 
aforementioned items and some second tier resale items. First 
tier resale inventory items are not moving”

“Sales projections are optimistic for Q4”
“The business environment on Q4 is a question mark”
“Building starts continue very slow and we see this continu-

ing to decline thru the end of 2010”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Aug-Jul
 63.3 63.2 57.4 57.9 55.0 53.6 -1.4

 63.3 62.7 57.9 56.3 53.2 51.9 -1.3

 60.4 59.7 56.2 55.5 56.3 54.4 -1.9

 Higher Same Lower
New Orders  -8.7 14.7 -6.0
Production -12.7 16.0 -3.3
Employment -7.3 4.0 3.3
Deliveries 8.0 -4.7 -3.3
Finished Inventory -2.7 2.7 0.0
Commodity Prices -3.3 6.0 -2.7

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
SEPTEMBER - AUGUST

Delivery Time decreased. National Employment’s reading of 56.5 
is higher than Georgia and SE’s readings of 48 and 51 respec-
tively. National Finished Inventory reading of 55.6 is higher than 
Georgia and SE’s readings of 52 and 47 respectively. 

Comment:
The Georgia and Southeast September PMIs continue to dem-

onstrate a slowdown for the manufacturing sector. Part of this 
decrease  is due to businesses taking a breather from rebuilding 
inventory and the other factor is the expiration some Federal 
government supports such as the home buying tax incentives. 
These forces are obviously regional and national and not limited 
to one state. 
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