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The GA PMI increased 4.3 points based on strong increases 
for New Orders and Production.  

Reason for October PMI’s Increase:
New Orders:

New Orders increased 18.8 points to 55.4. New Orders 
increase was based on 20.3% more respondents reporting 
higher New Orders for a total of 35.7% and 17.3% less re-
spondents reporting lower New Orders for a total of 25%. 

Production:
Production increased 9.8 points to 48.2 points. Produc-

tion’s increase resulted from 13.2% more respondents 
reporting higher Production for a total of 28.6% and 6.3% 
less respondents reporting lower Production for a total of 
32.1%. 

Employment:
Employment decreased 3.6 points to 46.4 based on 1.1% 

less respondents reporting higher employment for a total 
of14.3% and 6% more respondents reporting lower Employ-
ment for a total of 21.4%.

Supplier Delivery Time:
Supplier Delivery Time decreased 7.6 points to 48.2 based 

on 12.1% less respondents reporting slower delivery time 
for a total of 7.1% and 3% more respondents reporting faster 
delivery for a total of 10.7%. 

Finished Inventory:
Finished Inventory increased 4.1 points to 46.4 points 

based on 2.2% more respondents reporting higher FI for 
a total of 21.4% and 6% less respondents reporting lower 
Finished Inventory for a total of 28.6%.

Commodity Price:
Commodity Price decreased 0.8 of a point to 60.7 based 

on 1.4% more respondents reporting higher Commodity 
Price for a total of 32.1% and 3% more respondents report-
ing lower Commodity Price for a total of 10.7%.

New Survey Question:
Thirty two percent of Georgia respondents expect their 

production to increase in the next 3-6 months. Seventeen 
percent expect it to be lower than their current production.

Overview:
The increase for New Orders of 18.8 points to 55.4 is 

the second month of sharp adjustments. September New 
Orders dropped 13.5 points and in October rebounded 
18.8 points. September’s drop may be an anomaly. As a 
result, there is no discernable trend for the last six months. 
Participants increased their Production in response to the 
pickup in New Orders. Employment slipped but still remains 
5.9 points above its six month average. Finished Inventory 
increased based on the substantial increase for New Orders 
and Production. 

Commodity Price remains high at 60.7. 
Future expectations for production suggest some opti-

mism by 32% of respondents, regarding 4th   quarter 2009 
and 1st quarter 2010. 

National PMI Report:
The National September PMI increased 3.1 points to 55.7, 

which was supported by increases of 7.6 points for Produc-
tion, 6.9 points for Employment and 4.4 points for Inventory. 
New Orders slipped 2.3 points from its 60.8 point reading 
for September. Supplier Delivery Time decreased 1.1 point 
to 56.9.

Commodity Prices increased 1.5 points to 65 points. Thir-
teen of the 18 manufacturing industries reported growth in 
September. The contracting industries were: Primary Metals; 
Non-metallic mineral, and Wood Products. 

Industrial Production Report:
The September Industrial Production Report reported an 

increase of 0.7% for total production, an increase of 0.9% 
for manufacturing. Manufacturing output increased at an 
annualized rate of 7.7% for the third quarter. Even after 
controlling for motor vehicle production the increase was 
impressive. The turn in the inventory cycle was another pri-
mary factor responsible for this increase. Consumer goods 
increased by 1.1%. Business equipment increased 0.1% with 
upward revisions for prior months. 

Capacity utilization increased from 69.9 to 70.5%.  

Georgia versus the Southeast Survey:
October Southeast (SE) and Georgia (GA) PMIs increased 

by 2.5 and 4.3 points respectively. The SE PMI’s increase, 
similar to the Georgia PMI, was tied to increases for New 
Orders, Production and Inventory. The SE employment also 
decreased as did Georgia’s employment.

Georgia Purchasing Manager’s Index Report
Furnished by Don Sabbarese, Ph.D., Kennesaw State University Econometric Center
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 PRODUCTS WITH HIGHER PRICES
“Butadiene, copper, aluminum, steel, batteries (due to lead 

prices), slight increase in select steel grades, slight increase 
with aluminum and copper laden products, stainless steel, 
L-Aspartic acid, mild steel materials, plastic/resin, diesel fuel, 
copper wire, lead, aluminum, copper, steel, plastic, fab steel 
scrap, ferrochrome, polypropylene, eggs, sugar, and oil”

PRODUCTS WITH LOWER PRICES
“Steel, steel, lumber, plywood, and osb”

ITEMS IN SHORT SUPPLY
“Stainless steel, synthetic rubber, lead-times for electronic 

component parts has increased somewhat”

BUYING POLICIES
GENERAL REMARKS - Give your frank opinion on any 

conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“I believe we are pulling business currently out of next 
year. We may see some increased numbers during the last 
quarter this year, but it may affect our ability to keep the 
schedule full in 1st quarter”

“Continued improvement in domestic and international 
order files for our vehicles and service parts”

“Sales projections suggest we have not hit bottom”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Sep-Aug
 48.0 44.3 47.3 45.4 44.6 48.9 +4.3

 50.2 47.2 50.0 46.2 46.7 49.2 +2.5

 42.8 44.8 48.9 52.9 52.6 55.7 +3.1

 Higher Same Lower
New Orders  20.3 -3.0 -17.3
Production 13.2 -6.9 -6.3
Employment -1.1 -4.9 6.0
Deliveries -12.1 9.1 3.0
Finished Inventory 2.2 3.8 -6.0
Commodity Prices 1.4 -4.4 3.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
OCTOBER - SEPTEMBER

The Three Survey Comparison:
The October Georgia and SE PMIs are 6.8 and 6.5 points 

below the National PMI of 55.7 points.  The National PMI’s 
New Orders and Production account for the greatest differ-
ence compared to the Georgia and SE underlying variables. 

Comment:
The Georgia and Southeast October PMI reports continue 

to register below the National PMI, but are now trending 
in the same directions. Their relative low readings for New 
Orders, Production and Employment account for this differ-
ence. The Georgia and SE PMI turnaround for October may 
correct their recent movement in the opposite direction.

continued on next page
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“Long term look show generally that improved demand is 
still 12-18 months off”

“Customers ability to obtain financing limiting and slow-
ing sell cycle. Long lead time suppliers-lack of materials in 
pipeline-ability to react to new opportunities”

“Our business usually drops during Oct.-Dec. and picks 
back up in January”

“Quick second dip could be over…hopefully”
“Request for quotes of capital equipment are up but no 

orders are being placed”
“Sales quote activity has picked up”
“Managing inventory for cash, see no uptick in demand 

do not expect a large increase”
“We are already higher in sales this month than last month 

and as long as the certain individuals in Washington (House, 
Senate, White House) do not do anything to derail the slight 
growth we are seeing”   

In the past few years, procurement leaders have recognized the benefits of strategic sourcing — a cornerstone 
of which was eSourcing technology. As the complexity in business has not stopped evolving, the same is the 
case with the technology that helps manage that complexity. From TCO modeling, multi-parameter analysis to 
in-built supplier-buyer collaboration tools — eSourcing advancements today have evolved to help companies 
drive greater savings and user adoption through superior intelligence and innovative application of cutting-edge 
technology. Our expert panel will discuss how leveraging these advanced sourcing technologies can improve 
your bottom-line. You will learn:
•	 The	evolution	of	your	technology	roadmap	
•	 To	increase	your	ROI	and	contribution	to	your	organization’s	margins	
•	 About	recent	advances	in	e-Sourcing	technology	
•	 How	to	implement	rapid	and	mass	user	adoption	

Featured Speakers:
•	  Bikash Mohanty 

 Senior Product Marketing Manager 
Zycus Inc.

•	 D. Steven Wade 
 Director of Benchmarking Research 
 CAPS Research 

Moderator: 
•	 Terri Tracey, CAE 

 Vice President, Technology and Publications 
 Institute for Supply Management™ 

Attendance of the live session of this Web Seminar qualifies for one CEH credit at ISM.

e-Sourcing 2.0 is here!
Date: Tuesday, November, 17, 2009
Time: 2:00 p.m. EST / 11:00 a.m. PST
Don’t miss this Free, 1-hour STREAMING ONLY Web event hosted by ISM and sponsored by Zycus.
www.ism.ws/1612
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