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An analysis of the October PMI Report:
New Orders:

New Orders’ decreased 8 points to 50. New Order decrease re-
sulted from 2.8% more respondents reporting higher new orders 
for a total of 34.8% and 18.8% more respondents reporting lower 
new orders for a total of 34.8%

Production:
Production increased 4.3 points to 54.3. Production’s increase 

resulted from 14.8% more respondents reporting higher Produc-
tion for a total of 34.8% and 6.1% more respondents reporting 
lower production for a total of 26.1%. 

Employment:
Employment did not change staying at 50 based on 5% more 

respondents reporting higher employment for a total of 13% and 
5% more respondents reporting lower employment for a total of 
13%.

Supplier Delivery Time:
Supplier Delivery Time decreased 3.8 points to 52.2 based on 

3.3% less respondents reporting slower delivery time for a total of 
8.7% and 4.35% more respondents reporting faster delivery for a 
total 4.3. 

Finished Inventory:
Finished Inventory increased 6.2 points to 52.2 based on 10.4% 

more respondents reporting higher finished inventory for a total 
of 30.4% and 1.9% less respondents reporting lower finished in-
ventory for a total of 26.1%.

Commodity Price:
Commodity Price increased 2 points to 50 based on 5.4 percent 

more respondents reporting higher commodity price for a total 
of 17.4% and 1.4% more respondents reporting lower commodity 
price for a total of 17.4%.

Survey Question:
Thirty percent expected higher production in the next 3-6 

months versus twenty percent in September. Twenty one percent 
of respondents expected production to be lower than their cur-
rent production. The index is 54.3.

Overview:
October’s PMI decreased 0.3 of a point based on new order and 

supplier delivery weakness.

National PMI Report:
The National October PMI increased 0.2 points to 51.7 as a 

result of the following: new orders increased 1.9 points to 54.2; 
production increased 2.9 points to 52.4; employment decreased 
2.9 points to 52.1; supplier delivery time decreased 0.7 of a point 

to 49.6; and finished inventory decreased 0.5 of a point to 50. 
Commodity price decreased 3.0 points to 55.
Of the 18 manufacturing industries, eight are reporting growth 

in October. The eight sectors include: Petroleum & Coal Products; 
Furniture & Related Products; Apparel, Leather & Allied Products; 
Paper Products; Miscellaneous Manufacturing; Food, Beverage 
& Tobacco Products; Plastics & Rubber Products; and Chemical 
Products.

The eight industries reporting contraction in October are: Pri-
mary Metals; Wood Products; Machinery; Fabricated Metal Prod-
ucts; Transportation Equipment; Electrical Equipment, Appliances 
& Components; Computer & Electronic Products; and Nonmetallic 
Mineral Products.

Exports are down 0.5 points to 48.0 and backlog orders are 
down 2.0 points to 41.5 points.

Industrial Production Report:
The September Industrial Production Report recorded a 0.4% 

increase following a 1.4% decrease for August.  Manufacturing 
recorded a 0.2% increase following a 0.9% decrease for August. 
September durable goods recorded a 0.1% increase following 
1.6% decrease for August. Motor vehicle and parts recorded a 
2.5% decrease down from a 5.1% decrease for August. Business 
equipment recorded a 0.8% increase up from August’s 0.9% de-
crease. High-tech recorded a 0.6% decrease up from August’s 2.6% 
decrease. Manufacturing excluding motor vehicle recorded a 0.4% 
increase up from August’s reading of an 0.6% decrease. 

Mining recorded a 0.9% increase up from a 1.6% decrease for 
August. Utilities recorded a 1.5% increase up from a 4.3% decrease 
for August.

Weakness in motor vehicle production lowered the durable 
goods number. The rebound in business equipment (capital 
goods) spending from a decrease of 0.9 percent in August to a 0.8 
percent increase for September is encouraging. 

Georgia versus the Southeast Survey:
Georgia’s 0.3 point decrease to 51.7 and the Southeast’s 4.4 

point decrease to 49.8 moved in the same directions. Georgia’s 
PMI underlying components of new orders, production, supplier 
delivery time and finished inventory are 3.4, 4.3, 0.4, and 2.2 points, 
respectively higher than the Southeast components. Southeast’s 
employment registered 0.9 of a point higher than Georgia’s com-
ponent. Southeast’s commodity price is 4.3 points higher than 
Georgia’s reading of 50.  

Georgia versus the National Survey:
In October the Georgia PMI decreased 0.3 of a point to 51.7 

versus the National PMI’s increase of 0.2 points to 51.7. Georgia’s 
production, supplier delivery time, and finished inventory were 
1.9, 2.6, and 2.2 points higher than National’s components, respec-
tively.   

The National PMI components of new orders and employment 
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Specific commodities UP IN PRICE were: 
“Red oak lumber, white oak lumber, corrugated cartons, pvc and 

rubber are rising again, polyethylene, beams, merchants, CF Bar, 
copper, ocean freight, energy and ocean freight, kraft liner board, 
steel, paper and ink, natural rubber, carbon black, zinc oxide, 
stainless steel plate, sheet surcharges, corrugate-paper products, 
MRO, sodium metasilicate pentahydrate, sodium xylene sulfonate, 
wooden pallets, caustic soda, linerboard & folding cartons, adhe-
sive, silver, steel, paper”

Specific commodities DOWN IN PRICE were: 
“Hard maple lumber, titanium dioxide, tubing, flat rolled, plate, 

plastic resin, carbon steel, wood products
carbon steel plate, steel, relatively stable, resin related, general 

chemicals”

Items in Short Supply- Specific commodities, materials or fin-
ished products I buy that were in short supply last month are: 

“Red oak and white oak lumber, electric motors, kraft liner 
board, hydrostatics, castings and fabrications, sodium metasilicate 
pentahydrate, none in chemtronics industry”

Buying Policy- Report here any change during the last month, 
versus the prior month, in the number of days ahead you are com-
mitting for purchases of production materials, MRO supplies and 
capital spending:  

“Forward buying due to rising prices”
“We are now making a concerted effort to reduce general in-

ventory”
“Slowing buying to bring inventories down in northern markets 

as winter nears”
“Lowered safety stocks”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

  May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Oct-Sep
 61.9 55.0 51.8 50.4 52.0 51.7 -0.3

 57.9 51.3 48.5 50.0 54.2 49.8 -4.4

 53.5 49.7 49.8 49.6 51.5 51.7 +0.2

 Higher Same Lower
New Orders 2.8 -21.6 18.8
Production 14.8 -20.9 6.1
Employment 5.0 -10.1 5.0
Deliveries -3.3 -1.0 4.3
Finished Inventory 10.4 -8.5 -1.9
Commodity Prices 5.4 -6.8 1.4

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
OCTOBER-SEPTEMBER
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recorded higher readings of 4.2 and 2.1 points, respectively. 
Georgia’s commodity price reading of 50 was 5 points lower 

than for the national commodity price reading of 55.

Comment:
Georgia’s October PMI decrease of 0.3 of a point suggests 

Georgia manufacturing remains flat over the last four months and 
that September’s increase did not signal a higher trend. The four 
month average of 51.5 with a high of 52 and low of 50.4 confirms 
that point.
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General Remarks- Give your frank opinion on any conditions, 
local, national or international, that affect your purchasing opera-
tion or your company’s outlook 

“Pricing from China is down about 5% from March & April on 
this year”

“Our increase in employment is due to the startup of a new 
manufacturing plant whereby we are shifting imported product 
to US manufactured production in house. Sales are flat vs. 2011”

“September had fewer business days so even though sales were 
lower than the previous month, it wasn’t bad”

“Outlook seasonally better”
“We believe that prices have hit bottom and should begin a 

increasing over the next few months”
“Not much confidence in our market place. this election has 

many business owners taking a wait and see approach”
“We are having to line up some backup suppliers for some key 

components and purchased finished goods due to the declining 
financial health of some of our Chinese suppliers”

“Production is picking up only due to holiday season - not an 
overall industry improvement”

“Wait and see if we have a new president in November 6 we will 
be much better”

“Demand seems to be stuck at relative low levels, competitor 
production outages have limited supply but production still at less 

than capacity”
“Ready for election!”
“Housing is looking up, starting to see continued build, but still 

at very low levels”
“We expect to pull inventory levels and production levels down 

by year end”
“Still on the roller coaster”
“Physical year ending for some & 3rd quarter ending for others”
“Our industry of poultry is lower in production due to the holi-

day season”
“People are sitting on orders until after the election. Democratic 

election of president(Obama) will result in continued tightening 
the market for capital expenses”

“Natural Gas’ slight increase in price is starting to drive up prices 
of commodity chemicals using such material in their production. 
Any type of war in the Middle East could really cause issues”

“Don’t understand the corrugate liner pricing power given gen-
eral tepid econ conditions”

“If PTC is not renewed production next year will be very low”
“Q4 is expected to be down in sales”
“The election could have a major impact on small supplier exis-

tence or the election could release tons of pinned up money that 
could make the economy grow quickly”

“We are seeing a modest increase in business”


