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Reasons for December PMI’s Increase to 45.9:
New Orders:

New Orders decreased 0.3 points to 47.6. New Orders de-
crease was based on 3.1% less respondents reporting higher 
New Orders for a total of 31.7% and 2.5% less respondents 
reporting lower New Orders for a total of 36.6%. 

Production:
Production decreased 6.1 points to 43.9. Production’s de-

crease resulted from 8.0% less respondents reporting higher 
Production for a total of 26.8% and 4.2% more respondents 
reporting lower Production for a total of 39%. 

Employment:
Employment increased 3.8 points to 45.1 based on 1.1% 

more respondents reporting higher employment for a total 
of 9.8% and 6.6% less respondents reporting lower Employ-
ment for a total of 19.5%.

Supplier Delivery Time:
Supplier Delivery Time increased 0.3 of a point to 52.4 

based on 0.8% less respondents reporting slower delivery 
time for a total of 12.2% and 1.4% less respondents reporting 
faster delivery for a total of 7.3%. 

Finished Inventory:
Finished Inventory increased 14.2 points to 40.2 based on 

10.8% more respondents reporting higher FI for a total of 
14.5% and 17.5% less respondents reporting lower Finished 
Inventory for a total of 39%.

Commodity Price:
Commodity Price increased 2.8 points to 65.9 based on 

5.6% more respondents reporting higher Commodity Price 
for a total of 31.7% and 0% respondents reporting lower 
Commodity Price for a total of 0%.

Survey Question:
Fifty one percent, up from forty seven percent for No-

vember of Georgia respondents, expect their production to 
increase in the next 3-6 months. Nineteen percent expect it 
to be lower than their current production. Even though New 
Orders end the year on a decrease participants apparently 
anticipate better days ahead for 2010.

Overview:
The weakness for New Orders continued with a 0.3 of a 

point decrease to 47.6. November and December closes out 

2009’s New Orders in decline. December Production also 
closed out the year with a decrease of 6.1 points to 43.9 clearly 
tied to New Order’s end of the year weakness. Employment 
increased 3.8 points to 45.1 with 9.8% of respondents report-
ing new hires. December Employment is 2.1 points above the 
six month average. Finished Inventory increased 14.2 points 
as it ends the year with sharp decreases and increases for No-
vember and December. Commodity Prices began to sharply 
increase in August as December ends the year 7 points above 
its 6 month average. The weaker dollar is contributing to this 
rise in Commodity Prices. 

Starting in August the Georgia PMI dropped below the 
National PMI and ended the year in that same position. One 
promising pattern is that Georgia respondents, continue to 
show optimism as a rising percentage of 51% expect higher 
production for the next 3 to 6 months. 

National PMI Report:
The National December PMI increased 2.3 points to 55.9, 

which was the result of the following increases: 5.2 points 
to 65.5 for New Orders, 1.9 points to 61.8 for Production, 1.2 
points to 52 for Employment, and 2.1 points to 43.4 for Fin-
ished Inventory. 

Commodity Price increased 6.5 points to 61.5 points. 
Eleven of the 18 manufacturing industries reported growth 
in December. The contracting industries are: Wood Products; 
Non-metallic mineral; Miscellaneous Manufacturing; Plastics 
and Rubber Products; Chemical Products; Printing and Re-
lated Support Activities; and Fabricated Metal Products. 

Industrial Production Report:
The November Industrial Production Report reported 

an increase of 0.8% for total production, and an increase of 
1.1% for manufacturing. Manufacturing’s increase is the re-
sult of improvement in both durable and nondurable goods 
production. Business equipment production increased 0.4% 
after two months of negative growth. Motor vehicle and parts 
were up 1.8% and nondurable was up 1.1%. Manufacturing 
production excluding auto production still increased 1.1%. 
November’s increase was broad based as opposed to earlier 
months. 

Manufacturing capacity utilization rose from 67.9% to 
68.7%.  

Georgia versus the Southeast Survey:
December Southeast (SE) and Georgia (GA) PMIs moved 

in opposite directions with the former decreasing 2.3 points 
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PRODUCTS WITH HIGHER PRICES
“Steel, polypropylene, natural rubber, zinc oxide, synthetic 

rubber, sugar, eggs, kraft paper, stearic acid, polypropylene, 
steel, fuel, fuel , oils, copper, copper, aluminum, copper, alu-
minum, lead, plastics resins, waste paper, gas, propane, some 
chemicals, methanol, sulfuric acid, ammonia, borax, imported 
organic compound, hydrochloric acid, steel, SSTL, and aqua 
ammonia slight increase” 

PRODUCTS WITH LOWER PRICES
“Natural rubber, lumber, steel products, fab steel scrap, TL, 

LTL freight, fuel, paper, PET resin, and liquid and caustic soda”

ITEMS IN SHORT SUPPLY
“Aluminum flat rolled, some sizes stainless sheet, nothing is 

short, and bearings”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Stimulus money is not reaching our customers in infra-
structure construction and the outlook remains fairly nega-
tive”

“Building appears to have found a bottom recovery seems 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Dec-Nov
 47.3 45.4 44.6 48.9 43.5 45.9 +2.4

 50.0 46.2 46.7 49.2 47.5 45.2 -2.3

 48.9 52.9 52.6 55.7 53.6 55.9 +2.3

 Higher Same Lower
New Orders  -3.1 5.6 -2.5
Production -8.0 3.7 4.2
Employment 1.1 5.5 -6.6
Deliveries -0.8 2.2 -1.4
Finished Inventory 10.8 6.7 -17.5
Commodity Prices 5.6 -5.6 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
DECEMBER - NOVEMBER

and the latter increasing 2.4 points. The SE PMI’s decrease 
was tied primarily to weakness in New Orders, Production, 
and Employment with decreases of 2.3, 9.4, and 10.6 points 
respectively. Georgia’s New Orders and Production also de-
creased, but by smaller points and Employment increased. 

The Three Survey Comparison:
The December Georgia and SE PMIs are 10 and 10.7 points 

below the National PMI of 55.9 points.  The National PMI’s New 
Orders, Production and Employment are 9.7, 17.2 and 8 points 

higher than the respective SE underlying variables. Georgia’s 
same underlying variables are 7.9, 17.9 and 6.9 points below 
the National variables.

Comment:
The Georgia and Southeast December PMI reports remain 

below 50 as the National PMI continues to trend above 50. 
This continues to suggest the Southeast manufacturing sec-
tor’s recovery lags behind the National PMI.
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CPSM Bridge Exam Review Class
… coming to Country Club of Roswell on January 20th!

If you are a C.P.M. in good standing, you may be only one test away from getting your CPSM. As you know, ISM 
has created a single test for C.P.M.'s , to "bridge" the knowledge set from the C.P.M. to the CPSM, eliminating the 
need to take all three CPSM modules. If you are eligible to become a CPSM (go to www.ism.ws for requirements), 
then this class is for you!

When: January 20th, 2010, from 8:30AM to 4:00PM
Where: The Country Club of Roswell, 2500 Club Springs Drive, Roswell, GA  30076, 770-475-7800
Who: Our popular instructor Debra Hansford, C.P.M., CPSM, ISM certified trainer.
Cost: $245 for members and $310 for non-members.

This is an all day class with continental breakfast, continuous coffee and beverage service and lunch in the CCR 
dining room. You will need your ISM CPSM study guides to prepare for the exam, available at: www.ism.ws /prod-
ucts / CPSM study materials. ISM Atlanta members can check out available copies from the ISM Atlanta library for 
free. Contact our Librarian, Natalie Blankenship at: nataliedeanne@comcast.net.

New Feature! As part of your CPSM Bridge review class, you will have access to Precrest Consulting's online 
CPSM Bridge learning and knowledge center, including the material covered in class, additional material and prac-
tice questions and personal feedback from Debra Hansford. Logon at your convenience to study and review!

CPSM Bridge review classes will only be offered a few times, so sign up for this one now!

very slow”
“With continued stagnant construction markets, we con-

tinue to focus strongly on cash management, and keeping 
raw material:

“Usual holiday slowdown”
“We are hoping the increase in December sales will carry 

over into January and February”
“Expect better sales 1st quarter 2010”
“Slow economic growth 12-18 months”
“Capital projects are being pushed out to the fourth quar-

ter of 2010”
“Business is starting to pick up”
“The “Do Nothing” Democrats in Washington DC need to 

take steps to get “small business” booming again or they will 
greatly suffer at the ballot box in 2010”

“Continued strain on customer’s ability to obtain financing 
due to commercial lending policies is slowing sell cycle and 

limiting revenue”
“Medical device market still strong”
“High unemployment is not good for our manufacturing 

business”
“Rail rates are reasonable-export container rates are stable, 

space is tighter-expect shortages as we get into Q1 2010 due 
to low inventories”

“All building material related business is stagnant with little 
up or down movement”

“Higher wages and higher commodity prices are driving 
manufacturing companies out of business in the US”

“New business on increase”
“H1N1 is driving some demand for related raws and pack-

age related business”
“Our primary customers are the paper industry, outlook for 

2010 is good”
“Slight improvement in outlook”   
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