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An analysis of the December PMI Report:
New Orders:

New Orders’ decreased 7.5 points to 38. New Order decrease 
resulted from 11.3% less respondents reporting higher new orders 
for a total of 316% and 3.6% more respondents reporting lower new 
orders for a total of 40%

Production:
Production decreased 7.2 points to 36. Production’s decrease re-

sulted from 6.2% less respondents reporting higher Production for 
a total of 12% and 8.2% more respondents reporting lower produc-
tion for a total of 40%. 

Employment:
Employment increased 2.3 points to 50 based on 10.7% less 

respondents reporting higher employment for a total of 12% and 
15.3% less respondents reporting lower employment for a total of 
12%.

Supplier Delivery Time:
Supplier Delivery Time decreased 4.5 points to 50 based on 5.6% 

less respondents reporting slower delivery time for a total of 8% and 
3.5% more respondents reporting faster delivery for a total 8%. 

Finished Inventory:
Finished Inventory increased 11.1 points to 52 based on 10.4% 

more respondents reporting higher finished inventory for a total of 
24% and 11.8% less respondents reporting lower finished inventory 
for a total of 20%.

Commodity Price:
Commodity Price increased 3.7 points to 56 based on 2.2% less 

respondents reporting higher commodity price for a total of 16% 
and 9.6% less respondents reporting lower commodity price for a 
total of .4%.

Survey Question:
Fifty six percent expected higher production in the next 3-6 

months versus thirty percent in November. Sixteen percent of 
respondents expected production to be lower than their current 
production. The index is 70.

Overview:
December’s PMI decreased 1.2 points based on weakness for 

new order, production, and supplier delivery time. However, future 
expected production’s index increased to 70 based as 56% expect 
production to increase in the next 3 to 6 months.

National PMI Report:
The National December PMI increased 1.2 points to 50.7 as a 

result of the following: new orders stayed the same at 50.3; produc-
tion decreased 1.1 points to 52.6; employment increased 4.3 points 
to 52.7; supplier delivery time increased 4.3 points to 54.7; and fin-
ished inventory decreased 2.0 points to 43. 

Commodity price increased 4.5 points to 55.5.
Of the 18 manufacturing industries, eight are reporting growth in 

December. The seven sectors include: Furniture & Related Products; 
Paper Products; Petroleum & Coal Products; Wood Products; Primary 
Metals; Computer & Electronic Products; and Food, Beverage & To-
bacco Products.

The nine industries reporting contraction in December are: 
Nonmetallic Mineral Products; Chemical Products; Miscellaneous 
Manufacturing; Plastics & Rubber Products; Fabricated Metal Prod-
ucts; Transportation Equipment; Machinery; Electrical Equipment, 
Appliances & Components; and Apparel, Leather & Allied Products.

Exports are up 4.5 points to 51.5 and backlog orders are up 7.5 
points to 48.5 points.

Industrial Production Report:
The November Industrial Production Report recorded a 1.1% 

increase following a 0.7% decrease for October. Manufacturing 
recorded a 1.1% increase following a 1.0% decrease for October. 
November durable goods recorded a 1.6% increase following 0.7% 
decrease for October. Motor vehicle and parts recorded a 4.5% 
increase up from a 0% change for October. Business equipment 
recorded a 1.2% increase up from October’s 1.3% decrease. High-
tech recorded a 0.2% decrease down from October’s 1.4% increase. 
Manufacturing excluding motor vehicle recorded a 0.8% increase 
up from October’s reading of a 1.0% decrease. 

Mining recorded a 0.8% increase up from a 0.3% increase for   
October. Utilities recorded a 1.0% increase up from a 0% change for 
October.

Industrial production and manufacturing experienced strong 
swings between October and November partially due to Hurricane 
Sandy and the motor vehicle industry. Overall, manufacturing re-
mains on a slower growth path as was the case for the third quarter. 
Weaker exports also account for this weakness. As a result, manufac-
turing enters 2013 on a weaker growth path.

Georgia versus the Southeast Survey:
Georgia’s 1.2 point decrease to 45.2 and the Southeast’s 0.2 of a 

point increase to 46.4 have moved in opposite directions, but re-
main closely aligned. The Southeast’s PMI underlying components 
of new orders, production, and supplier delivery time are 4.6, 5.8, 
and 1.6 points, respectively higher than the Georgia components. 
Georgia’s employment and finished inventory registered 1.6 and 4.5 
points higher than Southeast’s components. Southeast’s commod-
ity price is 1.2 points higher than Georgia’s reading of 45.2.  

Georgia versus the National Survey:
In December the Georgia PMI decreased 1.2 points to 45.2 versus 

the National PMI’s increase of 1.2 points to 50.7. The National’s new 
orders, production, employment, and supplier delivery time were 
12.3, 16.6, 2.7, and 4.7 points higher than Georgia’s components, 
respectively.   

Georgia’s finished inventory was 9 points higher than national’s 
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COMMENTS FROM SURVEY PARTICIPANTS REGARDING 
CONDITIONS THAT AFFECT PURCHASING OPERATION:
Specific commodities UP IN PRICE were: 

“Carbon steel, scrap metal, wood based products/mdf, carbon 
black, BOPP film and adhesive, steady, flat rolled, red oak lumber, 
white oak lumber, all commodities are trying to increase, aluminum, 
just about everything, aluminum up 9% over a month ago and cop-
per up 5% over a month ago, sodium metasilicate pentahydrate, 
glue, chemicals (import), copper and steel are beginning to move 
up a little as a result of China’s improving economy, oem, benzene, 
polypropylene, propylene, natural gas, all commodity chemicals / 
resins, linerboard $50/T increase taking effect”

Specific commodities DOWN IN PRICE were: 
“Crude oil, gasoline, diesel, natural rubber, synthetic rubber, zinc 

oxide, crude oil,

merchant bars, structural products, titanium dioxide, polyethyl-
ene, silicone,

commodity prices have been steady the last 6 weeks, steel”

Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

“Red oak and white oak lumber, sanity, None in Chemtronics 
industry, benzene”

Buying Policy- Report here any change during the last month, 
versus the prior month, in the number of days ahead you are com-
mitting for purchases of production materials, MRO supplies and 
capital spending:  

“Just bringing down inventories for winter”
“We plan to reduce and keep inventory fairly low through year-

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

  Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Dec-Nov
 51.8 50.4 52.0 51.7 46.4 45.2 -1.2

 48.5 50.0 54.2 49.8 46.2 46.4 +0.2

 49.8 49.6 51.5 51.7 49.5 50.7 +1.2

 Higher Same Lower
New Orders -11.3 7.6 3.6
Production -6.2 -2.0 8.2
Employment -10.7 26.0 -15.3
Deliveries -5.6 2.2 3.5
Finished Inventory 10.4 1.5 -11.8
Commodity Prices -2.2 11.8 -9.6

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
DECEMBER - NOVEMBER

finished inventory.  Georgia’s commodity price reading of 56 was 0.5 
of a point higher than for the national commodity price reading of 
55.5.

Comment:
Georgia’s December PMI decrease of 1.2 points reveals continued 

weakness for Georgia manufacturing. Even after considering a sea-
sonal influence, Georgia manufacturing appears to remain soft as it 
enters 2013.
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end”
“Great attention is being paid to manage year-end inventory 

levels”
“Dropping inventory for last quarter reporting”
“Stretch out account payables by addition 14 days”

General Remarks- Give your frank opinion on any conditions, lo-
cal, national or international, that affect your purchasing operation 
or your company’s outlook 

“Should be about the same next year. We are watching the 2013 
tax implications”

“Housing continues to gain strength”
“Will lower fin goods stocks on uncertainty on economic future 

thru 1st quater”
“Availability and quality of applicants”
“Don’t really know how to answer any questions on the future 

as there is too much uncertainty in the marketplace. If the govern-
ment doesn’t screw things up, things should be good”

“We are slightly more optimistic about 2013 due to housing 
market improvement and wood flooring repair work related to 
Hurricane Sandy in the NY Metro area. A substantial wood flooring 

market”
“Fiscal cliff not impacting yet...but supply side concerns weigh-

ing on price recovery”
“We will soon start our seasonal increases”
“Slow Q4 2012 and Q1 2013 forecast in Heavy Duty and Auto 

market”
“Seasonality drove the lower production and sales; Expect book-

ings to rise in Q1 2013 vs. Q4 2012; Q1 2013 Bookings on a YOY 
comparison is flat; DC negotiations will affect 2013 sales f-cast”

“Still on the roller coaster”
“We are encouraged as there seem to be many proposed proj-

ects for bid.”
“Steady and cautious”
“Predicting slow, gradual growth for next 6 months”
“Obviously the fiscal cliff looms large.”
“Waiting to see what impact the fiscal cliff has on business levels”
“December 2012 and January 2013 are expected to be slow sales 

months”
“Looking forward to an upswing in orders going into January”    


