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An analysis of the February PMI Report:
New Orders:

New Orders’ decreased 4.9 points to 54.8. New Order’s de-
crease resulted from 0.5% more respondents reporting higher 
new orders for a total of 42.9% and 10.3% more respondents 
reporting lower new orders for a total of 33.3%

Production:
Production increased 3.8 points to 59.5. Production’s in-

crease resulted from 4.4% more respondents reporting high-
er Production for a total of 42.9% and 3.1% less respondents 
reporting lower production for a total of 23.8%. 

Employment:
Employment decreased 1.9 points to 50 based on 0.2% less 

respondents reporting higher employment for a total of 19% 
and 3.7% more respondents reporting lower employment for 
a total of 19%.

Supplier Delivery Time:
Supplier Delivery Time decreased 3.4 points to 52.4 based 

on 2% less respondents reporting slower delivery time for 
a total of 9.5% and 4.8% more respondents reporting faster 
delivery for a total 4.8%. 

Finished Inventory:
Finished Inventory increased 7.6 points to 59.5 based on 

7.3% more respondents reporting higher finished inventory 
for a total of 38.1% and 7.9% less respondents reporting lower 
finished inventory for a total of 19%.

Commodity Price:
Commodity Price increased 8.4 points to 73.8 based on 

16.8% more respondents reporting higher commodity price 
for a total of 47.6% and 0% less respondents reporting lower 
commodity price for a total of 0%.

Survey Question:
Forty eight percent expect higher production in the next 

3-6 months versus fifty seven percent in January. Five percent 
of respondents expect production to be lower than their cur-
rent production. The index is 71.

Overview:
February’s slight improvement of 0.2 of a point resulted 

from increases in production and finished inventory and 
decreases for new orders, supplier delivery time and employ-
ment. The combination of new orders falling and inventories 
rising as production increases is not a viable combination for 
sustainable growth should it continue.

National PMI Report:
The National February PMI increased 1.1 points to 54.2 as 

a result of the following: new orders increased 4.5 points to 
57.8; production increased 4.0 points to 57.6; employment 
decreased 1.4 points to 52.6; supplier delivery time decreased 
2.2 points to 51.4; and finished inventory increased 0.5 of a 
point to 51.5. 

Commodity price increased 5.0 points to 61.5. Exports in-
creased 3.0 points to 53.5. Backlog orders increased 7.5 point 
to 55.

Of the 18 manufacturing industries, fifteen are reporting 
growth in February. Up from thirteen in January. The fifteen 
industries include: Apparel, Leather & Allied Products; Mis-
cellaneous Manufacturing; Paper Products; Electrical Equip-
ment, Appliances & Components; Plastics & Rubber Products; 
Fabricated Metal Products; Furniture & Related Products; Pe-
troleum & Coal Products; Wood Products; Printing & Related 
Support Activities; Transportation Equipment; Nonmetallic 
Mineral Products; Food, Beverage & Tobacco Products; Ma-
chinery; and Primary Metals.

The three industries reporting contraction in February are: 
Textile Mills; Computer & Electronic Products; and Chemical 
Products.

Industrial Production Report:
The January Industrial Production Report recorded a 0.1% 

decrease following a revised 0.4 percent increase for De-
cember. January manufacturing recorded a 0.4% decrease 
following a 1.1% increase for December. January durable 
goods recorded a 0.5% decrease following a 1.0% increase for 
December. Motor vehicle and parts recorded a 3.2% decrease 
down from a 2.9% increase for December. Business equip-
ment recorded a 0.1% increase down from December’s 0.3% 
increase. High-tech recorded a 0.0% change following a 0.9 
percent decrease in December. Manufacturing excluding mo-
tor vehicle recorded a 0.1% decrease following a 0.9 percent 
increase for December. Mining recorded a 1.0% decrease 
down from December’s 0.0 percent.  Utilities recorded a 3.5% 
increase up from a 4.5% decrease for December.

Georgia versus the Southeast Survey:
Georgia’s PMI’s increase of 0.2 of a point was below the 

southeast PMI increase of 2.8.The Georgia underlying com-
ponents of new orders, employment, and supplier delivery 
time are 0.9, 5.8, and supplier delivery time were 0.9, 1.9, and 
0.4, respectively lower than Southeast’s components. Geor-
gia’s production, finished inventory and commodity price are 
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Specific commodities UP IN PRICE were: 
“Blowers, electric, polyethylene, energy, plastic resins, 

container freight, natural kraft linerboard has announced 
increase, copper, crude oil, iron Ore products, wood based 
products/mdf, natural rubber, carbon black, stainless steel, ar-
omatics, propylene, petroleum related products, some wood 
product, oil based commodities all up 3%, gasoline, steel, 
commodity solvents are up in price, these prices generally 

rise and fall with the price of gas at the pump, manufactured, 
tetraacetylethylenediamine, sodium metasilicate , pentahy-
drate, wood & MDF mouldings, plywood, lumber items, PVC 
material, vinyl window”

Specific commodities DOWN IN PRICE were: 
“Nomex fiber, titanium dioxide, aluminum extrusions fell 

$0.02/lb February 1, scrap steel, carbon steel, zinc Oxide, corn, 
metals”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

5.8, 0.1, and 7.8, respectively higher than Southeast’s compo-
nents. 

Georgia versus the National Survey:
In February Georgia’s PMI increase of 0.2 of a point was 

less than the National PMI’s 1.1 point increase. National new 
orders and employment recorded 3.0 and 2.8 points respec-
tively higher than Georgia’s components. Georgia recorded 
production, supplier delivery time, finished inventory, and 

commodity prices recorded 1.9, 1.0, 8.0, and 12.3 points re-
spectively higher than National’s components.  

Nationals increase for new orders versus Georgia’s decrease 
stood out as the greatest difference between the two surveys. 

Comment:
Georgia’s February PMI increase of 0.2 of a point suggests 

demand for respondent products remains soft and they re-
main cautious about their markets.
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PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Feb-Jan
 52.0 51.7 46.4 45.2 55.0 55.2 +0.2

 54.2 49.8 46.2 46.4 51.9 54.7 +2.8

 51.5 51.7 49.5 50.7 53.1 54.2 +1.1

 Higher Same Lower
New Orders 0.5 -10.8 10.3
Production 4.4 -1.3 -3.1
Employment -0.2 -3.5 3.7
Deliveries -2.0 -2.7 4.8
Finished Inventory 7.3 0.5 -7.9
Commodity Prices 16.8 -16.8 0.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
FEBRUARY - JANUARY



Items in Short Supply- Specific commodities, materials or 
finished products I buy that were in short supply last month 
are: 

“Natural kraft linerboard, MDF, nonwoven fabrics, fabrica-
tions and castings, None in Chemtronics industry, stainless 
sheet steel, electronic components”

Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending:  

No responses

General Remarks- Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook 

“Products tied to HOUSING industry appear in better shape 
than previously. Products ties to RETAIL industry are very hard 
to read. RETAIL appears much softer in Jan/Feb than had been 
expected”

“Tracking steel more closely”
“February and March will have fewer business days than 

last year which will affect our results”
“The year has started slower than expected. We certainly 

hope to see business activity improve as the year progresses”
“Strong market for converters that have strong/steady sup-

ply of paper”
“February’s business environment slightly better than 

January”
“More of the same due to higher taxes and government 

inaction in other important areas. Uncertainty continues with 
possible sequestration”

“Housing continues its trek toward a recovery”
“Next month begins our seasonal increase for the next 4 

months”
“Economic outlook for poultry industry positive”
“The improved growth of the economy”
“Business is stagnant”
“Expecting 3% increase in sales for 2013”
“Things are looking up”   


