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Reasons for March PMI’s Increase:
New Orders:

New Orders decreased 3.9 points to 61.3. New Orders de-
crease was based on 3.5% less respondents reporting higher 
New Orders for a total of 41.9% and 4.2% more respondents 
reporting lower New Orders for a total of 19.4%. 

Production:
Production increased 16.5 points to 72.6. Production’s in-

crease resulted from 21.3% more respondents reporting higher 
Production for a total of 51.6% and 11.7% less respondents 
reporting lower Production for a total of 6.5%. 

Employment:
Employment increased 5.1 points to 59.7 based on 4.4% 

more respondents reporting higher employment for a total of 
22.6% and 5.9% less respondents reporting lower Employment 
for a total of 3.2%.

Supplier Delivery Time:
Supplier Delivery Time increased 0.4 of a point to 56.5 based 

on 1.0% more respondents reporting slower delivery time for 
a total of 16.1% and 0.2% more respondents reporting faster 
delivery for a total of 3.2%. 

Finished Inventory:
Finished Inventory increased 6.5 points to 56.5 based on 

1.6% more respondents reporting higher FI for a total of 25.8% 
and 11.3% less respondents reporting lower Finished Inventory 
for a total of 12.9%.

Commodity Price:
Commodity Price increased 9.5 points to 82.3 based on 16% 

more respondents reporting higher Commodity Price for a 
total of 64.5% and 3.0% less respondents reporting lower Com-
modity Price for a total of 0%.

Survey Question:
Fifty five percent of respondents reported higher expected 

Production in the next 3-6 months versus forty eight percent 
for February. Three percent expect it to be lower than their cur-
rent production. The index is 75.8.

Overview:
New Orders slipped 3.9 points but remains high at 61.3 with 

42% of respondents reporting higher New Orders. Production’s 
strong jump to 72.6 is an obvious response to New Orders aver-
age of 61.4 for the first quarter of 2010, which is 11.2 points 
higher than the fourth quarter average of 50.2. Employment’s 
increase to 59.7 offers a clearer signal that this current growth 
spurt is sustainable. Twenty three percent of respondents re-

ported increased hiring compared to the 10% average for the 
fourth quarter. Increased Finished Inventory to 56.5 is consis-
tent with the increase in New Orders and Production. 

Commodity Price is the only negative signal for March. Com-
modity Prices jumped another 9.5 points to 82.3. Sixty five 
percent of respondents reported higher prices. On the one 
hand this signals a rise in demand for commodities relative 
to supply, but it is also an increased cost to manufacturers, as 
well as a disruption to some supply chains. Commodity prices 
typically increase when commodity suppliers struggle to keep 
pace with the sudden pickup in global demand. 

National PMI Report:
The National March PMI increased 3.1 points to 59.6, which 

was the result of the following: New Orders is up 2.0 points to 
61.5, Production is up 2.7 points 61.1, Employment is down 1.0 
point to 55.1, Supplier Delivery Time is up 3.8 points to 64.9, 
and Inventories is up 8.0 points to 55.3. 

Commodity Price is up 8 points to 75 points. Seventeen of 
the 18 manufacturing industries reported growth in March. 
Plastics and Rubber Products was the only industry contract-
ing 

Industrial Production Report:
The February Industrial Production Report reported an 

increase of 0.1% following a 0.9% increase for January. Manu-
facturing decreased 0.2% following a 0.9% increase for Janu-
ary. Durable goods decreased 0.3% due primarily to a 4.4% 
decrease in Motor Vehicle and parts. High-tech remains very 
strong at 1.2% increase.

Capacity Utilization increased from 72.5 to 72.7.

Georgia versus the Southeast Survey:
March Southeast (SE) and Georgia (GA) PMIs increases of 3.1 

and 4.9 continue to move closely together. The same is true for 
their underlying variables except for GA and SE New Orders, 
which decreased 3.9 points and increased 2.0 points respec-
tively.
The Three Survey Comparison:

The March National, SE and Georgia PMIs are 59.6, 59.9 and 
61.3. While the National PMI’s trend has proven to be sustain-
able over a longer period of time, the recent GA and SE PMI 
improvements since January 2010 are beginning to show signs 
of similar sustainability. 
Comment:

The Georgia and Southeast March PMIs and their underly-
ing variables are now at the same levels as the National PMI. 
Employment’s recent improvement is the strongest signal for 
sustainability.
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 PRODUCTS WITH HIGHER PRICES
“Copper, steel plate, diesel fuel, natural rubber, synthetic 

rubber, steel, stearic acid, polypropylene, steel, copper, plastic, 
stainless steel, corrugate, HPDE, acetone, isopropyl alcohol, iso-
hexane, most hydrocarbons, caustic soda, sulfuric acid, “metal 
prices have started to increase. Beginning to hear resin prices 
are going to increase”, wood mouldings, door jam, MDF mould-
ings, boards, steel, soy beans, steel wire, pvc, copper, aluminum, 
steel, steel, steel, TI02, castor oil, cardboard, steel, tubing”

PRODUCTS WITH LOWER PRICES
“Zinc oxide, corn starch, corn”

ITEMS IN SHORT SUPPLY
“Fabrications-specialty gears, natural rubber, polypropylene, 

HDPE, refrigerant 134a, trichloroethylene, caustic soda, “due to 
force majeures in February and scheduled plant turnarounds”, 
furan resin, “ shortages result of earthquake in Chile, 25% of 
global material effected”, tomatoes, grapes, “electronic compo-
nents have pushed out from 6-12 weeks to 26-32 weeks” acrylic 
acid”

BUYING POLICY CHANGE
“Lower safety stock levels due to shorter lead times”
“Buying further out on natural rubber, keeping more days on 

hand of synthetic rubber”
“Higher backlog of orders allows commitments to be ex-

tended out additional 30-60 days”
“Buying ahead 90 to 120 days”
“Increased out additional 6 month’s PO’s to contract manu-

facturers due to part shortage”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Recovery expected to remain soft to mid-2011 and not im-
prove markedly until 2012”

“Tight supply and rapidly increasing demand has driven 
freight cost higher. Some shortages and limitations have been 
hit, preventing further more rapid expansion of output”

“Uncertain-future-speed of growth…possible economic set 
back later in year”

“We are cautiously optimistic about the next 6 months”    

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 Mar-Feb
 48.9 43.5 45.9 46.1 56.4 61.3 +4.9

 49.2 47.5 45.2 45.8 56.8 59.9 +3.1

 55.7 53.6 55.9 58.4 56.5 59.6 +3.1

 Higher Same Lower
New Orders  -3.5 -0.7 4.2
Production 21.3 -9.6 -11.7
Employment 4.4 1.5 -5.9
Deliveries 1.0 -1.2 0.2
Finished Inventory 1.6 9.8 -11.3
Commodity Prices 16.0 -13.0 -3.0

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MARCH - FEBRUARY
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