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An analysis of the March PMI Report:
New Orders:

New Orders’ increased 15.7 points to 70.5. New Order 
increase resulted from 11.7% more respondents reporting 
higher new orders for a total of 54.5% and 19.7% less respon-
dents reporting lower new orders for a total of 13.8%

Production:
Production decreased 0.4 of a point to 59.1. Production’s 

decrease resulted from 6.5% less respondents reporting high-
er production for a total of 36.4% and 5.6% less respondents 
reporting lower production for a total of 18.2%. 

Employment:
Employment increased 9.1 points to 59.1 based on 8.2% 

more respondents reporting higher employment for a total 
of 27.3% and 10% less respondents reporting lower employ-
ment for a total of 9%.

Supplier Delivery Time:
Supplier Delivery Time increased 2.2 points to 54.5 based 

on 8.7% more respondents reporting slower delivery time for 
a total of 18.2% and 4.3% more respondents reporting faster 
delivery for a total 9.1%. 

Finished Inventory:
Finished Inventory increased 6.4 points to 65.9 based on 

7.4% more respondents reporting higher finished inventory 
for a total of 45.5% and 5.4% less respondents reporting lower 
finished inventory for a total of 13.6%.

Commodity Price:
Commodity Price decreased 14.7 points to 59.1 based on 

24.9% less respondents reporting higher commodity price for 
a total of 22.7% and 4.5% more respondents reporting lower 
commodity price for a total of 4.5%.

Survey Question:
Forty one percent expect higher production in the next 3-6 

months versus forty eight percent  in February. Five percent 
of respondents expect production to be lower than their cur-
rent production. The index is 68.

Overview:
March’s strong jump in new orders and employment were 

a surprise. These numbers confirm a stronger up-trend, but 
higher than anticipated. It’s not clear that these numbers are 
sustainable, but for now they are impressive.

National PMI Report:
The National March PMI decreased 2.9 points to 51.3 as a 

result of the following: new orders decreased 6.4 points to 
51.4; production decreased 5.4 points to 52.2; employment 
increased 1.6 points to 54.2; supplier delivery time decreased 
2 points to 49.4; and finished inventory decreased 2.0 points 
to 49.4. Commodity price decreased 7.0 points to 54.5. Ex-
ports increased 2.5 points to 56. Backlog orders decreased 4 
point to 51.

Of the 18 manufacturing industries, fourteen are reporting 
growth in March. Down from fifteen in February. The four-
teen industries include: Wood Products; Furniture & Related 
Products; Plastics & Rubber Products; Electrical Equipment, 
Appliances & Components; Fabricated Metal Products; Paper 
Products; Apparel, Leather & Allied Products; Miscellaneous 
Manufacturing; Nonmetallic Mineral Products; Computer & 
Electronic Products; Transportation Equipment; Printing & 
Related Support Activities; Primary Metals; and Food, Bever-
age & Tobacco Products. The three industries reporting con-
traction in March are: Petroleum & Coal Products; Chemical 
Products; and Machinery.

National and Georgia New Order moved in opposite direc-
tions, a6.4 point decrease and a 15.4 point increase, respec-
tively. This accounts for much of the difference between the 
two reports.

Industrial Production Report:
The February Industrial Production Report recorded a 0.7% 

increase following a revised 0.0 percent for January. February 
manufacturing recorded a 0.8% increase following a 0.3% de-
crease for January. February durable goods recorded a 1.2% 
increase following a 0.5% decrease for January. Motor vehicle 
and parts recorded a 3.6% increase up from a 4.9% decrease 
for January. Business equipment recorded a 2.5% increase 
up from January’s 1.3% decrease. High-tech recorded a 0.4% 
increase following a 0.3 percent decrease for January manu-
facturing excluding motor vehicle recorded a 0.6% increase 
following a 0.1 percent increase for January.

Mining recorded a 0.3% decrease up from a 1% decrease 
for January.   Utilities recorded a 1.6% increase down from a 
4.9% increase for January.

Georgia versus the Southeast Survey:
Georgia’s PMI’s increase of 6.6 points was well above the 

Southeast’s 0.5 point increase. The Georgia underlying 
components of new orders, production, employment, and 
finished inventory recorded 13, 3.5, 5.4, and 12.2 points re-
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Specific commodities UP IN PRICE were: 
“Bearings, Insulation, plate and bar, lumber, synthetic 

rubber, carbon black, BOPP, PE films, liner board, corrugate, 
chemicals, diacetone, alcohols, ethylene’s, acetone, powder-
inks-poly bags, MDF, steel mills have announced a price in-
crease effective April, 1, 2013 metals, steel, lumber, gasoline, 
adhesive (Propylene base chemicals) using Feb index pricing, 
steel & fiberglass exterior doors , wood & moulded interior 

doors, Wood mouldings”

Specific commodities DOWN IN PRICE were: 
“Merchant bar products, strip mill plate, carbon sheet, 

metals, energy, freight, cable-wire (copper), titanium dioxide, 
natural rubber, corn, commodity solvents have been drop-
ping in price over the last 3 weeks”

Items in Short Supply- Specific commodities, materials or 

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

spectively higher than the Southeast components.  Georgia’s 
supplier delivery time recorded 1 point below Southeast’s 
reading of 55.6. 

Georgia versus the National Survey:
In March as Georgia’s PMI increased 6.6 points the National 

PMI decreased 2.9 points accounting for a difference of 9.5 
points. Georgia’s new orders, production, employment, sup-
plier delivery time, and finished inventory recorded 19, 6.9, 

4.9, 5.1 and 16.4 points respectively higher than National’s 
components. Georgia’s commodity price of 59.1 was 4.6 
points higher than for National’s commodity price. The PMIs 
experienced an unusual movement in opposite directions.

Comment:
Georgia’s Manufacturing PMI increase of 6.6 points is an 

unusually strong jump for one month, especially the increase 
and level for new orders. 
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PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Mar-Feb
 51.7 46.4 45.2 55.0 55.2 61.8 +6.6

 49.8 46.2 46.4 51.9 54.7 55.2 +0.5

 51.7 49.5 50.7 53.1 54.2 51.3 -2.9

 Higher Same Lower
New Orders 11.7 8.0 -19.7
Production -6.5 12.1 -5.6
Employment 8.2 1.7 -10.0
Deliveries 8.7 -13.0 4.3
Finished Inventory 7.4 -1.9 -5.4
Commodity Prices -24.9 20.3 4.5

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
MARCH - FEBRUARY



finished products I buy that were in short supply last month 
are: 

“Hydraulic components, lumber, fasteners, electronics, 
none in Chemtronics industry, sodium Sulfate from a specific 
supplier, FIBCs due to port congestion in Sri Lanka,

Fiber-cement siding, MDF boards & mouldings”

Buying Policy- Report here any change during the last 
month, versus the prior month, in the number of days ahead 
you are committing for purchases of production materials, 
MRO supplies and capital spending:  

“Increased safety stock”
“Beginning to plan 9-12 months in advance for capital 

spending vs. the previous 3-6 months. This stems mainly from 
supplier financed projects as opposed to self-capitalized ven-
tures”

“Increasing re-order cycles to cover extended lead time by 
one to two weeks as needed”

General Remarks- Give your frank opinion on any condi-
tions, local, national or international, that affect your purchas-
ing operation or your company’s outlook 

“Too much Supply chasing too little Demand”
“USA outperforming”

“Our industry is plodding along. No significant increase, 
just steady business at 50 percent levels of 2006-2006. Still no 
long range planning by leaders or lack thereof in DC”

“Housing is starting to come back and as it does we will 
have product inflation”

“Increases in specific market segments would grow our 
business”

“We are beginning our Seasonal peak for spring”
“New customers-new products-very busy”
“Steady”
“Economy”
“Weak European sales”
“We are seeing a slight uptick in the homebuilding busi-

ness”
“The budget at the end of March and the looming health 

care costs of our smaller suppliers are of concern”
“The government sequestor has had a negative impact on 

sales”
“Seeing pricing pressure on fiber based items (corrugate, 

ctns etc.”
“As goes oil, so goes diesel and fuel surcharges. Any major 

conflict in Korea could severely affect our production in the 
US”   


