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New Orders:
New Orders decreased 8.3 points to 50.0. New Order’s de-

crease was based on 7.2% less respondents reporting higher 
New Orders for a total of 23.3% and 9.4% more respondents 
reporting lower New Orders for a total of 23.3%. 

Production:
Production decreased 8.1 points to 51.7. Production’s de-

crease resulted from 10.6% less respondents reporting higher 
Production for a total of 20% and 5.6% more respondents 
reporting lower Production for a total of 16.7%. 

Employment:
Employment decreased 12.5 points to 50 based on 17.2% 

less respondents reporting higher employment for a total of 
13.3% and 7.8% more respondents reporting lower Employ-
ment for a total of 13.3%.

Supplier Delivery Time:
Supplier Delivery Time increased 1.7 points to 51.7 based 

on 5.0% less respondents reporting slower delivery time for 
a total of 13.3% and 1.7% more respondents reporting faster 
delivery for a total of 10%. 

Finished Inventory:
Finished Inventory decreased 4.2 points to 50 based on 

1.7%% more respondents reporting higher FI for a total of 
26.7% and 10% more respondents reporting lower Finished 
Inventory for a total of 26.7%.

Commodity Price:
Commodity Price decreased 18.3 points to 56.7 based on 

32.2% less respondents reporting higher Commodity Price 
for a total of 23.3% and 4.4% respondents reporting lower 
Commodity Price for a total of 10%.

Survey Question:
Twenty seven percent reported higher expected produc-

tion in the next 3-6 months versus forty seven percent in 
June. Thirty percent expected production to be lower than 
their current production. The index is 48.3.

Overview:
July’s PMI dropped another 6.2 points to 50.7. The July PMI 

is 11 points below its six-month average of 61.6. Georgia’s PMI 
participants are demonstrating a clear signal of retrenchment 
for June and July. The weakness for New Orders, Production 

and Employment are best illustrated by readings of 14.8, 14.3, 
and 13.8 points respectively below their six-month averages. 
New Orders, Production, and Employment dropped 17.9, 
16.2, and 16.7 points just in the two months of June and July, 
respectively.

National PMI Report:
The National July PMI decreased 4.4 points to 50.9, which 

was the result of the following: New Orders decreased 2.4 
points to 49.2; Production decreased 2.2 points to 52.3; 
Employment decreased 6.4 points to 53.5; Supplier Delivery 
Time decreased 5.9 points to 50.4; and Finished Inventory 
decreased 4.8 points to 49.3. 

Commodity Price decreased 9 points to 59. 
Of the 18 manufacturing sectors 10 industries reported 

growth in July. The seven industries reporting contraction 
include: Plastics & Rubber; Apparel, Leather & Allied Products; 
Textile Mills; Electrical Equipment; Appliances & Components; 
Food, Beverage & Tobacco Products; Machinery; and Chemi-
cal Products.   

Industrial Production Report:
The June Industrial Production Report recorded a 0.2% 

increase following May’s 0.1% decrease.  Manufacturing was 
flat with no change following a 0.1% increase in May. Motor 
Vehicle production decreased 2.0% in June following a 0.3% 
decrease in May. Business equipment decreased 0.7% follow-
ing a 1.2% increase in May. High tech increased 0.5% follow-
ing a 0.5% increase for May. Manufacturing, excluding motor 
vehicle, increased 0.2% following a 0.1% increase for May. 

Industrial Production increased 0.8% in the 2nd quarter 
compared to 4.8% for 1st quarter 2011. Motor Vehicle is down 
16.4% in the 2nd quarter. Business equipment increased 1.2% 
for the 2nd quarter compared to an average of 13% for the 
last 4 quarters. Computer and peripheral averaged 10.6% for 
the 2nd quarter. It appears to be the only sector that remains 
relatively strong. 

Manufacturing capacity was flat in July at 74.9. 
There is no doubt the motor vehicle supply-chain problem 

for Japan has contributed to this drastic slowdown. It remains 
to be seen if this slowdown will have a broader effect in the 
3rd quarter. Motor vehicle sales should rebound, but will its 
rebound be sufficient to reverse the weakness which ap-
parently spread to a broader segment of the manufacturing 
sector. 

The Georgia PMI is demonstrating a similar weakness for 
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PRODUCTS WITH HIGHER PRICES (frequency) 
“ABS, steel, steel, galvanizing, paper and paperboard, PVC 

and plastics, printing inks, coatings, tires, energy, petroleum 
coke, beams, angles, channels, bars, bar, plate, painted steel 
coils, industrial grades of paper, rebar, petroleum based 
products, primarily paint, alumina silica refractory materi-
als, zircon, acrylonitrile, synthetic rubber, carbon black, zinc 
oxide, oil based items leveled off, wood based products flat, 

steel flat, paper, pipe and tube, rubber goods, steel, copper, 
steel, petroleum, rubber, bearings, metal products, chemi-
cals, petroleum based products-chemical based products, 
anything petroleum driven, powder coat, copper up in price, 
teflon- stainless, rare earth electronics, steel wire, plastics, 
pvc, stainless steel, paper, ethanolamines,  brass fittings, oil, 
copper, aluminum, PET, synthetic rubber & related products, 
refrigerant 134a +14%, fabricated silver +38%, plastics”

COMMENTS FROM SURVEY PARTICIPANTS REGARDING CONDITIONS THAT 
AFFECT PURCHASING OPERATION:

PMI Georgia, PMI Southeast, and PMI National 

PMI GA
PMI Southeast
PMI National

 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Jul-Jun
 62.5 67.6 67.4 64.6 56.9 50.7 -6.2

 64.8 64.4 64.8 60.2 56.9 53.7 -2.9

 61.4 61.2 60.4 53.5 55.3 0.0 -55.3

 Higher Same Lower
New Orders -7.2 -2.2 9.4
Production -10.6 5.0 5.6
Employment -17.2 9.4 7.8
Deliveries 5.0 -6.7 1.7
Finished Inventory 1.7 -11.7 10.0
Commodity Prices -32.2 27.8 4.4

Change In Percent of Georgia Participants Reporting Higher, Same and Lower
JULY - JUNE

Georgia manufacturing. 

Georgia versus the Southeast Survey:
Georgia’s decrease of 6.2 points was greater than the 

Southeast’s (SE) PMI decrease of 2.9 points to 53.7. Georgia’s 
component readings exceeded the Southeast readings by 
1.4, 1.2, 4.3, 7.1, and 5.7 points for New Orders, Production, 
Employment and Finished Inventory respectively. Georgia’s 
July Commodity Price reading of 56.7 is 5.4 points lower than 
SE’s 62.1. 

The Three Survey Comparison:
In July the SE PMI decreased 6.2 points versus the National 

PMI’s decrease of 4.4 points. The Georgia PMI recorded higher 
readings than the National PMI components by .8, 1.3, and 

.7 for New Orders, Supplier Delivery Time, and Finished In-
ventory, respectively. Georgia Production, Employment, and 
Commodity Price are .6, 3.5 and 2.3 points respectively lower 
than the same national components. 
Comment:

Georgia’s July PMI reading of 50.7 confirms that Georgia’s 
manufacturing has experienced a strong two month slide of 
13.9 points. The drop-off was expected, but its magnitude was 
unexpected. In May 46.2%, 41%, and 38.5% of respondents 
reported higher New Orders, Production, and Employment, 
respectively compared to 22.9%, 21%, and 25.2% in July. Such 
sharp adjustments in these components, reflects just how 
anxious and unsure producers are about the sustainability of 
their markets and the economy.

continued on next page
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PRODUCTS WITH LOWER PRICES
“Polypropylene,  polyethylene, stainless, polyethylene, 

ocean freight, sheet, tubing, strip mill plate, natural rubber, pe 
film, flat rolled steel, acetone, propylene, steel-aluminum, alu-
minum down in price, machined parts in us versus china, oil, 
oil related products, polypropylene, natural rubber, polyeth-
ylene, PP resin, PE resin, PET resin, PS resin, acetone, isopropyl 
alcohol, metals: nickel, chrome, pig iron”
ITEMS IN SHORT SUPPLY

“ABS, nylons and PVDF, titanium dioxide, truck freight, alloy 
bars, zinc, copper, ZIRCON, high performance papers, pipe, 
tube, methyl methacrylate, tires, bearings, plastics, sodium 
bromide, components from fabrication shops, yellow iron 
oxide, butadiene, propylene, alcohols, teflon resin, refrigerant 
134a, EVA, and C5 Resin”

BUYING POLICY CHANGE
“Again reducing purchases to bring down inventory and 

produce cash”
“Upped safety stock to balance increased leadtime”
“Stocking up for Storms”
“Reduced buying to match softer order projections”
“Shorter planning horizons”

GENERAL REMARKS - Give your frank opinion on any 
conditions, local, national or international, that affect your 
purchasing operation or your company’s outlook

“Chemical companies are not willing to invest in capacity 
while Obama is in office”

“Orders better but not good!”
“Industry trends -- with key link to housing market -- con-

tinue to be exceptionally soft. Consumer promo pricing in 
place, but demand still fundamentally sluggish”

“We will be more conservative during the second half of 
the year and will trim total inventory before year-end. Sep-
tember and October are typically our best months during the 
second half of the year”   

“A bleak construction market is negatively impacting our 
growth”

“Market appears to be improving, we expect some new 
orders in the next 90 days”

“No improvement in business climate seen. Things are just 
flat”

“Large Co. Vendors continue to raise prices-our customers 
continue to resist”

“Housing still struggles, without clarity in Washington, 
without a budget , we will not have job creation”

“Increased demand for oil and gas is affect our company’s 
oulook favorably”

“We are finishing up our season peak. We have produced 
more this season - now waiting on slower than expected 
sales”

“Sold for forseeable future”
“Still on roller coaster-hoping for the best preparing for the 

unknown”
“Companies are not increasing capacity”
“I think the Business community is concerned over the 

debt, the debt ceiling, and the economy. These are holding 
things back”

“Negative and weak”
“We are intentionally keeping purchased inventories down 

and we continue to work off plant inventories of finished 
goods. new business orders remain stagnant”

“Extreme Heat and potential Hurricanes will dictate how 
much increase we have in production. Over-all sales are up 
and we continue to remain strong”

“High prices and mediocre demand is a recipe for poor 
performance and slowing growth”

“Q3 and Q4 projected sales look good; however, battling 
cost increases will continue to be our main focus”

“Significant activity (customer proposals) internationally. 
Slow to mild activity domestically”

Continued from previous page
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