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General Outlook for Manufacturing
September’s State PMI Index reading of 50.2 

percent is a 9.9-percentage point decrease 
from its 60.1 percent reading for August. New 
Orders and Production both experienced 
substantial decreases. 

September New Order’s reading is 50 
percent. That’s 10-percentage points lower 
than August’s reading of 60. Twenty-nine 
percent of participants reported higher New 
Orders, while 29 percent reported lower New 
Orders. Production’s reading of 47.8 is a 14.2-
percentage decrease in September. Twenty-
six percent of participants reported higher 
production, while 30 percent reported lower 
production.

September’s Employment decreased 2.0 
percentage points from 52 percent in August. 
The percentage of producers reporting higher 
employment was 17 percent versus 17 percent 
reporting a decrease. Employment’s readings 
for August and September have dropped 
sharply from the July reading of 64.8 percent. 

September Finished Inventory’s decreased 
5.6 percentage points to 60.4 percent. 
This decrease is the result of 38 percent of 
participants reporting higher inventories 

versus 17 percent reporting lower inventories. 
Given the simultaneous drop in New Orders 
and Production in August and September the 
inventory levels for these same months more 
than likely include some involuntary increases.  
This is consistent with the Business Inventories 
July report that experienced an increase in the 
Inventory / Sales ratio.  

Supplier Delivery Time decreased 16.1-
percentage points in September. Thirteen 
percent of participants reported slower 
delivery, while 17 percent reported faster 
delivery. 

Commodity Prices dropped 9.1 percentage 
points to 72.9 in September. Fifty-percent of 
participants reported higher commodity prices, 
while only 4 percent reported a drop in price.   

September’s National PMI slipped 3 
percentage points to 59. New Orders dropped 
3.5 percentage points to 61.2 and Production 
decreased 6.6 percentage points. Employment 
slipped 1.6 percentage points to 55.7. The 
National PMI variables all moved in the same 
direction as the Georgia’s PMI variables. In 
August 17 out of 20 industries experienced 
growth.

 

Sep 04 PMI Sep-Aug Percentage Change
UP SAME DOWN UP SAME DOWN

New Orders 0.29 0.42 0.29 -0.15 0.10 0.05
Production 0.26 0.43 0.30 -0.18 0.07 0.10
Employment 0.17 0.67 0.17 -0.07 0.11 -0.03
Delivery Time 0.13 0.71 0.17 -0.24 0.15 0.09
Inventory 0.38 0.46 0.17 -0.19 0.26 -0.07
Commodity Price 0.50 0.46 0.04 -0.14 0.10 0.04
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Georgia’s New Orders and Production in 
September continued to fall from their high-
marks in July. This two-month decline for all 
the PMI variables paints a stronger argument 
that these manufacturers are experiencing 
the so called “soft patch” in the broader U.S. 
economy. Given Georgia’s geographic location 
to Florida, it’s not clear if some participant’s 
business have been affected by the recent 
hurricanes. Besides the National PMI of 58.5, 
the September Industrial Production report 
reported a 0.1 percent increase for total 
production and -0.3 percent decrease for 
manufacturing. The Federal Reserve estimates 
the Florida hurricanes lowered production 
by 0.3 percent. Factory Orders in August 
decreased by -0.1 percent due primarily to 
the month-to-month swings for non-defense 
aircraft. However, its three month moving 
average is at one of its highest levels. Bottom 
line, it’s too early to tell, but other related data 
suggest the PMI should stay at its current level 
or improve for 4th quarter of 2004.

COMMENTS FROM SURVEY PARTICIPANTS
“Continued strong customer orders—domestic and Europe. Metals and plastics 
prices are escalating”
“Hurricanes are delaying shipments of raw materials-customers in Florida are 
canceling orders”
“Continued pressure on inventory turns and global ownership…real focus on 
reallocating existing material in lieu of expending cash to buy new and /or repair”
“Impact of 4 hurricanes”
“Business continues to be good”
“Import competitive pressures have been dropping off with high world oil prices”
“Some business on hold-maybe due to energy costs or elections”
“Steel shortage and fuel cost”
“Import container freight is slow from west coast. Steel pricing continues to go 
in the wrong direction forcing us to source more items off shore which hurts our 
manufacturing positions. Our government appears to not care if we lose our 
manufacturing base. The tax base will certainly shrink as people go from better 
paying manufacturing jobs to service jobs” 

ITEMS IN SHORT SUPPLY
“Steel, MEK solvent, fasteners, select metal components, diethylene glycol, 
propylene glycol, all acylates, phthalic anhyor, maleic anhydride, styrene, steel, 
alloy materials, SBS board, cement, steel, wire”

PRODUCTS WITH HIGHER PRICES
“Moly, fab steel scrap, copper, aluminum, solvents, C5 resins, metal, ferrous 
plastics, non-ferrous plastics, rubber products, I order close to 200 different 
chemicals and just about every one has gone up or announced increases, any 
steel related products, steel, fuel, plastics,  steel products, wire”

PRODUCTS WITH LOWER PRICES
“Dairy products”

BUYING POLICY CHANGES 
“All critical items expedited for hurricane restoration in Florida”
“Kept inventories slightly high in anticipation of another increase”

General Outlook for Manufacturing contin-
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